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American Institute 
to Give Diplomas to 


193 New C.P.C.U.s 


Conferment Slated for 
Philadelphia, Sept. 17— 
Three New Trustees 


The trustees of American Institute 
for Property & Liability Underwriters 
last week approved the examination 
credits of 193 candidates who have 
successfully passed all five examina- 
tions for the C.P.C.U. designation. 
Those who have fulfilled the experi- 
ence and other requirements will be 
awarded their diplomas at the national 
conferment Sept. 17 at Philadelphia. It 
appears that six persons will not be 
able to fulfill the experience require- 
ment prior to the conferment, and 
they will have to wait a year to get 
their designations. 


However, there are three persons 
who completed the examinations in 
1952 and have now fulfilled the experi- 
ence requirements, and it is expected 
that 190 persons should be eligible to 
receive their designations. In 1952, the 
Institute awarded 187 diplomas. 

New members elected to the board 
of trustees include Kenneth B. Hatch, 
president of Fire Association; J. Vic- 
tor Herd, executive vice-president of 
America Fore, and Walter E. Otto, 
president of Michigan Mutual Liabili- 
ty. 

The list of C.P.C.U. candidates who 
completed their examination require- 
ments this year (cities are those of 
residence, not necessarily business) 
follows: 


William F. Aimone, insurance department 
American Trust Co., Charlotte, N. C.; G. Rob- 
ert Ainslie, American Surety, Washington, 
D. C.; George E. Anderson, Fireman’s Fund, 
Sacramento; Robert E. Anderson, U.S.F.&G., 
San Francisco; Robert Anderson, W. G. Whit- 
aker & Son, Wooster, O. 

Harold Y. Bain, Jr., Glens Falls, Cleveland; 
Cary Albert Baldwin, Carmack & Baldwin, Los 
Angeles; Edward G. Barcome, Atlas agency, 
Los Angeles; Charles C. Barnick, American 
Surety, Willow Grove, Pa.; Ruth G. Bartlett, 
Earl C. Nelson agency, Glendale, Cal. 

Joseph A. Bechtold, Travelers Fire, Chicago; 
Melvin C. Bergen, Planet, Detroit; Ferdinand 
P. Berthold, America Fore, Baltimore; Herbert 
. Beuermann, . L. Rust Co., Washington; 
Charles W. Boston, Hargrave & Hargrave, La- 
Porte, Ind. 

. 

S. J. Boutz, North Star Reinsurance, Kan- 
sas City, Mo.; Frederic L. Brenlin, Fidelity 
& Casualty, Sherman Oaks, Cal.; Franklin 
Britton, Britton agency, Sioux City, Ia.; 
Bruce A. Broemser, American, Chico, Cal.; 
John I. Brower, Jr., Richard T. Bueschel 
agency, Plainfield, N. J. 

Edwin Brown, F. W. Williams state agency, 
Meridian, Miss.; L. Z. M. Brown, Jr., Pacific 
National Fire, St. Louis; Henry H. Bush, 
Jr., Hanks & Bush, Madison, Wis.; Frederick 
L, Campbell, Loyalty group, Houston,; Donald 

- Carlson, Martin agency, San Francisco. 

George W. Carter, State Farm Mutual, Will- 
Mar, Minn.; Arthur H. Clarke, Springfield 
F. & M., Springfield, Mass.; Lee K. Clarke, 
Lee Clarke agency, York, Neb.; Mrs. Taimi 
H. Clarke, Liberty Mutual, Forest Hills, N. Y.; 
Albert W. Clay, Liberty Mutual Fire, Daly 
City, Cal. 

. 

William H. Clem, Schulumberger Well Sur- 
veying Corp., Bellaire, Tex.; Frank S. Clow- 
hey, Jr., R. C. Rathbone & Son, New York; 
C. B. Condon, LaMair & Mulock, Des Moines; 
Charles H. Core, Jr., Rupert M. Adams & Co., 
Beverly Hills, Cal.; Richard F. Coyle, agency 
office manager, Pawtucket, R. I. 

Robert C. Crane, Travelers, West Hartford, 

(CONTINUED ON PAGE 22) 





Texas Mutual Case Is Going to Provide a 
Lot of Insurance Chatter Before Last Shot 
Is Fired and Supreme Court Speaks 


A lot is going to be heard of this 
Texas Mutual assessable-non-assess- 
able issue before the final shot is fired 
and the Texas supreme court hands 
down its decision. This is a red-hot 
competitive issue. If it should ever be 
established anywhere that a non-as- 
sessable clause in a mutual policy that 
was being issued with the knowledge 
and consent of the state is no absolute 
bar to a levy on the policyholder, it 
would be a competitive blow to the so- 
lar plexus of the mutuals and it would 
be a day of jubilee for the stock com- 
pany agent to whom “mutual” is a 
nasty word. 

However, the fact that District Judge 
J. Harris Gardner of Travis county, 
Texas (Austin) has issued a judgment 
of assessment against the policyholders 
of Texas Mutual, despite the fact that 
this company issued a non-assessable 
contract with the knowledge of the 
Texas insurance department, doesn’t 
mean that the mutuals have got to fold 
up their tents right away or that July, 
1953 was a day of jubilee for the stock 
agent hatchet men. The case will go 
through the Texas court of civil ap- 
peals and then the Texas supreme 
court and all the legal stops will be 
pulled out on both sides and this issue 
will be ventilated from every possible 
angle. 

The judgment of assessment does 
not go into the merits of the situation. 
It is simply an order that there shall 
be an assessment against policyholders 
and that any provision that the policy 
was non-assessable is decreed to be of 


no force and effect. As a matter of fact, 
Judge Gardner said he didn’t want any 
briefs to be filed in the case. He said 
he wouldn’t even read them. He con- 
sented to hear only oral argument. No 
doubt he realized that this was an is- 
sue that was going to be fought all 
the way to the top and there would 
be little point in his going through all 
the agony of the argument. 

The point that the statutory receiv- 
er, Will G. Knox, and his attorneys, 
kept hammering away at was that the 
board of insurance commissioners of 
Texas never had taken official board 
action decreeing that Texas Mutual 
should be empowered to use a non-as- 
sessable provision in its policies. That, 
as a matter of fact, appears to be 
pretty much the heart and soul of the 
argument. 

The attorneys for the intervenors 
and the policyholders presented the 
argument that Texas Mutual issued a 
non-assessable policy with the knowl- 
edge of and implied approval of the 
board of insurance commissioners and 
that such implied approval constituted 
official approval of the board by prac- 
tice and procedure, and therefore, the 
policy was not subject to assessment. 

As the issue is argued further in 
the higher courts, it can be expected 
that the mutual people will assert that 
while the Texas board has never taken 
official action of this kind, by virtue 
of other procedures, the department 
has given what should count as formal 
and trustworthy consent to the use of 

(CONTINUED ON PAGE 14) 





| Late News 


Bulletins... 





I. M. Premiums in 1952 Top $300 Million 


Total written premiums for the inland marine classes reached $302,653,756 
in 1952 and paid losses $140,354,062, for a ratio of 46.37, according to the an- 
nual compilation of Inland Marine Insurance Bureau, which gets up the figures 
for its own members and subscribers, other stock companies and Transporta- 
tion Insurance Rating Bureau members. For 1951 the totals were $275,346,857 
and $122,143,245, with a loss ratio of 47.51. 

Totals for I.M.I.B. insurers in 1952 were $261,688, 901 and $122,997,009, ratio 
47; for other stock insurers $28,787,639 and $13,178,820, ratio 45.78; and for 
T.I.R.B. companies $12,177,216 and $4,178,233, ratio 34.31. 

The supplemental report on personal property floater experience with sched- 
uled property excluded shows total premiums written of $51,711,985 and paid 
losses of $27,059,917 for a loss ratio of 52.33. The ratio incurred to earned was 
58.54. The written and paid on full cover were $8,334,441 and $6,156,802, ratio 
73.87, and on deductible were $43,377,544 and $20,903,115 for a ratio of 48.19. 
The two ratios incurred to earned were 60.43 and 58. 


a 7 = = = 
Mutuals’ Premium Deposit Plan Rejected in Va. 

An application of the Factory Mutual group that it be allowed to deviate 
from the usual premium system in certain cases and use a package premium 
deposit plan has been denied by the Virginia corporation commission. 

The plan proposed the writing of fire insurance for noncombustible property 
with a minimum deposit of $1,000. At the end of the policy year, the insurer 
would calculate loss experience and expense and return the balance of the 
premium deposit to the policyholders. It would apply only to large properties. 

The mutuals would have used their own forms and not followed the Virginia 
Insurance Rating Bureau manuals that other companies are required to use. 
Virginia Assn. of Insurance Agents and the rating bureau opposed the plan. 

Additional Late News on Page 28 


Advocates of 
Merit Rating 
Heard This Week 


National Bureau Gives 
Full Day in Court 
to Minority Group 


Proponents of merit rating as the 
answer of National Bureau of Casu- 
alty Underwriters to the price competi- 
tion in the automobile insurance field 
are having their inning Thursday. They 
are making the presentation of their 
plan and expounding their reasoning 
before a general meeting of the bureau. 
This was called as a result of the 
gathering on July 29 at which the big 
issues were being threshed out at the 
top executive level. 

Spokesmen for merit rating will 
have to talk fast, as they are decidedly 
in the minority. They continued just 
a large enough contingent to prevent 
adoption by a two-third vote of the 
classification plan which had been de- 
veloped to what the majority felt was 
a finished point. The merit rating 
people insist that the bureau should 
make a radical and independent move 
and not simply follow the lead of 
independents with a variation of the 
classification plan. They are going to 
have their full day in court Thursday. 

There has been no deadline set on 
when the discussion must be broken 
off and the final decision taken, but 
there is no disposition to let matters 
drag, and one thing is certain, and that 
is that the bureau will be coming out 
with a new program in very short 
order. 


N.A.L.I. Parley to 
Be at St. Louis 


The annual meeting of National Assn. 
of Independent Insurers, which in the 
past has always been at Chicago, this 
year is going to be held at St. Louis. 
It will be at the Chase Plaza hotel 
there Nov. 10-11. 


Bank Shareholders Group 


Has Rally at Chicago 


There was held Monday of this week 
at the Morrison hotel at Chicago a 
meeting of directors of Bank Share 
Owners Advisory League. About 20 
attended. It is said that there are now 
about 250 banks that have signed up 
for this program that calls for dues 
of $10 per year and that envisions a 
plan for providing what might be 
called group excess fidelity insurance 
to banks that are members of the 
league through London Lloyds and 
Scarborough & Co. of Chicago. This is 
a highly controversial program. Na- 
tional Assn. of Insurance Commission- 
ers in June adopted a resolution tak- 
ing a dim view of the plan. It is 
understood that the Scarborough in- 
terests have been trying to work out 
an arrangement that would mollify the 
insurance commissioners in the states 
in which London Lloyds is not licensed 
by paying premium taxes on business 
originating in those states. 
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Friendly Discussion of New Improvements 
and Betterments Endorsement Is Presented 


In view of the current interest in 
the subject of improvements and bet- 
terments coverage and the fact that a 
joint agency-company conference on the 
subject has been set in motion in the 
middlewest, THE NATIONAL UNDERWRIT- 
ER is presenting the substance of a dis- 
cussion of the matter that was put out 
as a memorandum by General of Seat- 
tle, the author being L. G. McKnight 
of the St. Louis central division office. 
Tenant’s improvements, he wrote, are 
improvements which are installed by 
the tenant as part of the building. They 
will not be taken with him if he should 
move and by common law they be- 
come part of the building, and the 
property of the building owner, im- 
mediately when they are _ installed. 
They are not to be confused with 
“trade fixtures” which by nature or 
by agreement continue to be the prop- 
erty of the tenant and which will be 
taken from the building when the ten- 
ant moves. 

Inasmuch as the true tenant’s im- 
provements immediately become the 
property of the owner, he should in- 
sure them as part of his building, and 
he must be careful to increase his 
amount of insurance to avoid penalty 
under the coinsurance clause. 

The tenant also has an interest in the 
improvements, even though they are 
no longer his, and this is a proper sub- 
ject of insurance. At first blush this 
appears to be duplicate insurance but it 
is entirely proper that both the build- 
ing owner and the tenant should col- 
lect in event of loss. The tenant’s in- 
terest is not as owner but is in the right 


haem 


to use the improvements. It can be 
compared to rental paid in advance by 
the tenant. 

For example, a tenant gets a 10 year 
lease at a rental of $10,000 a year, and 
he puts in $50,000 in improvements. It 
is exactly the same as though he had 
let the landlord install the improve- 
ments, with rental of $15,000 a year; 
he gets the premises for $10,000 a year 
because he has invested $50,000 “ad- 
vance rental’ in improvements. The 
building owner insures the building 
which he owns; the tenant insures 
what is tantamount to rental paid in 
advance, and the two interests are sep- 
arate and both persons are entitled to 
collect. 

e = e 

Some agents have been concerned 
with the new improvements and bet- 
terments endorsement because it is 
more restrictive in its coverage for the 
tenant, and some have asked to be 
allowed to use the old form to give 
broader coverage to a customer and to 
avoid controversy after a loss. 

Actually, the new form is just as 
broad as the old. The intent has been 
there all the time and the new form 
simply clarifies what the companies 
have in the past attempted to do when 
adjusting losses. The difficulty form- 
erly was that the form did not properly 
outline the coverage, and it was left 
to the adjuster to try to hold the in- 
sured to the actual loss sustained. The 
salesman sold the old form and the ad- 
juster had to adjust on the basis of the 
new form. The new form is a blessing, 
because it lets the salesman and the 
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adjuster talk about the same thing. 

The new improvements and better- 
ments form defines improvements and 
betterments as “fixtures, alterations, 
installations, or additions comprising a 
part of the above described building 
and made at the expense of the insured 
lessee since the execution date of the 
insured’s lease in effect as of the date 
of the loss, but are not legally subject 
to removal by the lessee.” 

Note particularly that it covers im- 
provements and betterments made since 
the “execution date” of the lease. The 
execution date may be a month or sev- 
eral months before the actual effective 
date of the lease, but the tenant may 
start immediately putting in improve- 
ments and betterments. The form 
reaches back to pick these up and that 
is proper and the company would ex- 
pect to pay. 

Note that coverage applies only to 
improvements and betterments made 
since the execution date “of the in- 
sured’s lease in effect as of the date of 
loss.” Whether or not there were op- 
tions to renew, the company would not 
pay for improvements and betterments 
made during one lease term, when the 
loss occurs under a renewal of the 
lease. This is entirely fair and proper. 

Under common law and under most 
lease contracts, the building owner a- 
grees to put the building back in the 
same condition as it was at the execu- 
tion date of the lease in event of fire or 
similar catastrophe. In a renewal of a 
lease, the improvements have become 
the same as any other part of the 
building and it would be the responsi- 
bility of the landlord to make repairs, 
If a tenant should have a renewal lease 
contract which forces him to make re- 
pairs, it is entirely proper for him to 
insure this under a building policy as 
building coverage, with his interest de- 
scribed by endorsement. This responsi- 
bility undoubtedly would apply to the 
entire building and not just to the im- 
provements. 


The renewal lease may have been 
given at the same rental level, so that 
the tenant, during the renewal, has a 
particularly favorable lease arrange- 
ment. Leasehold interest insurance is 
tailor-made to fit the situation. The 
tenant should insure the difference 
between the rental he is paying to the 
end of the lease term, and the rental 
which he would have to pay for the 
term of the lease if he went out, today, 
and rented similar premises with simi- 
lar fixtures and improvements. The 
difference is his “leasehold interest” 
and he can insure this under a lease- 
hold interest policy. Get acquainted 
with this type of insurance; it is des- 
tined to become extremely popular; 
certainly, it fits the need of the tenant 
with precision. 

The new form says: 

—For those improvements and better- 
ments which would have required 
restoration or replacement during 
the unexpired term of the lease, had 
no loss occurred, liability shall be 
limited to their actual cash value. 
An example of this would be painting 

(constituting an “improvement’’) which 
has been done by the tenant and which 
will have to be done again by the ten- 
ant during the life of the lease. The 
company pays the actual value which 
of course means the depreciated value 
of the improvement at the time of the 
loss. 

For those improvements and better- 
ments which would not require 
restoration or replacement (as for ex- 
ample a brick wall) during the unex- 


(CONTINUED ON PAGE 26) 


Mass. Agents Using 
Installment Plans 
Fourto One 


Four out of five members of Massa- 
chusetts Assn. of Insurance Agents are 
using the installment premium pay- 
ment plan, a survey of the member- 
ship disclosed. 

Kenneth W. Faunce of Boston, chair- 
man of the association’s fire insurance 
committee, conducted the poll. While 
neither the committee nor the associ- 
ation has taken a stand on the plans, 
the survey indicates that it is likely 
the organization will remain neutral. 
Anti-installment legislation is now be- 
fore a recess commission in Massa- 
chusetts. 

The 340 agents answering the ques- 
tionnaire were almost evenly divided 
on whether the plan is in the public 
interest, whether it helps secure insur- 
ance to value, and whether it should 
be continued in its present form. 

Frederick H. Woodward, president, 
noted that the association vigorously 
opposed installment plans when they 
were first proposed, but does not feel 
the agents should try to take a bargain 
away from the public now that the 
plans are in general use. The agents 
do not object to the extra work in- 
volved in handling installment plans, 
but should be paid for the additional 
work, he commented. 

The committee tried to frame the 
questionnaire to avoid influencing 
members to take one side or the other 
on the subject. The introduction mere- 
ly stated that members’ views were 
being sought since the question of in- 
stallment plans was before the recess 
commission. 

The questions and answers received 
on 340 replies were: 

“Do you use this plan now?” Yes, 
269. No, 71. “Do you tell all clients of 
the plan?” Yes, 62. No, 273. “Do you 
use it only for competitive purposes?” 
Yes, 65. No, 258. “Only when asked by 
the insured?” Yes, 82. No, 199. “Do you 
feel the plan is in the public interest?” 
Yes, 168, No, 144, undecided, 18. “Do 
you feel the use of the plan is a help 
in insuring to value?” Yes, 142. No, 
174. Undecided, 17. “Do you feel the 
present plan should be continued?” 
Yes, 146. No, 167. Undecided, 11. 
“Would a more acceptable equitable 
charge make this an acceptable plan 
to you?” Yes, 113. No, 155. Undecided, 
29. 





Harry Darby has been elected a di- 
rector of Central Surety, filling the va- 
cany caused by the death of Frank M. 
Bernardin. 


CURRENT 
OPENINGS 





Cas. Br. Mgr.—Calif. $9,000 
Cas. Accountant—Callif. 8,000 
Cas. Br. Mgr.—N. C. 8,000 
A & H Group Supv.—Ohio _ 8,000 
Fire Prev. Eng.—Nebr. 7,500 
Cas. Und.—Wisc. 7,500 
Bond Mgr.—Wash. 7,500 
Cas. Sp. Agt.—Wisc. 6,500 
Fire Sp. Agt.—lIll. 6,000 
F & C Sp. Agt.—Colo. 6,000 


Send your qualifications confidentially to 


GUY FERGASON 
FERGASON PERSONNEL 


330 S. Wells St. Chicago 6, Ill. 
HArrison 7-9040 
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Since the services he renders are closely bound to 
the economic well-being of his clients, he is a 
personal advisor as well as a student of insurance. 

It is his understanding and ability to translate 
protection needs into the proper coverages 

that largely determine the peace of mind of house- 
holder, merchant, manufacturer and farmer. To 

meet the challenge of increased responsibilities, he has 
developed high professional standards and continually 
strives for better education and training programs. 


The American Insurance Group has always 

accepted its responsibility to the local agent by offering 
the fullest cooperation to its more than 

10,000 agents nation-wide. 
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O. C. Griffith Takes 
Shelby Mutual Post 


J. C. Griffith has become associated 
with Shelby Mutual Casualty as assist- 
ant to the president. He will work pri- 
marily on special assignments dele- 
gated by President J. J. Crum and 
otherwise will execute training pro- 
g:ams for employes and agents, take 
part in programs for sales meetings 
and conventions, attend industry con- 
ventions and hearings and commis- 
sioners’ meetings, engage in consulta- 
tion on underwriting programs and 
policies, and work on coordination of 
home office and branch office oper- 
ating programs. 

Mr. Griffith resigned just recently 
as assistant western manager of Crum 
& Ferster at Freeport in charge of 
casualty operations. Before that for 
many years he had been with Farm 
Bureau Mutual Automobile of Ohio. 





Virginia Legislators Study 
Compulsory, Related Topics 


A Virginia state legislative commit- 
tee weighed compulsory auto insurance 
for that state, as well as pros and cons 
of auto impoundment and public re- 
lations in the auto financial responsi- 
bility law at a hearing in Richmond. 

A Richmond attorney, Oliver Hill, 
declared at the hearing that there are 
many who do not understand the in- 
tricacies of insurance, and who think 
they are fully covered, only to learn 
after an accident that they were not. 
He recommended that the division of 
motor vehicles advise those persons 
who don’t carry liability of the pro- 
visions of the financial responsibility 
law. 

The committee is scheduled to report 
its recommendations to Gov. Battle by 
Sept. 1. 





Airport Contract Bonded 


George Fuller Co., Los Angeles, has 
been awarded the contract at $1,134,- 
681 for construction of an engineering 
flight test hanger at the Palmdale air- 
port of the U. S. Air Force. The struc- 
ture will be leased by the government 
to the North American Aviation Con- 
struction Co. Massachusetts Bonding 
has executed the bond on the work. 





Guilmartin Wins 


The nomination of James L. Guil- 
martin to be U. S. attorney for the 


southern district of Florida was re- 
ported favorably by the Senate judici- 
ary committee and confirmed by the 
Senate the following day, by unanim- 
ous consent. A fight on him had been 
made on ground of lack of experience. 
However, opposition of Senator Lang- 
er, judiciary committee chairman, and 
Welker, Idaho, broke down, and the 
appointment went through on greased 
skids. 

Mr. Guilmartin is a son-in-law of 
the late Kirk A. Landon, who was 
head of American Bankers and Amer- 
ican Bankers Life of Miami, and he 
is a law partner of Paul L. E. Helli- 
well, who is secretary and a director 
of American Bankers. 





National Advertising 
for August Listed 


Following is the national advertis- 
ing which fire and casualty companies 
have reported for August issues of the 
publications listed. Where no date is 
indicated the publication is a monthly 
magazine. 

Aetna Casualty & Surety—Bankers 
Monthly; Banking; Engineering News 
Record, Aug. 27; Wall Street Journal, 
Aug. 20. 

America Fore: Life, Aug. 10; News- 
week, Aug. 3; Saturday Evening Post, 
Aug. 15; Time, Aug. 3. 

American Credit Indemnity—Ac- 
countancy; Banking; Credit & Finan- 
cial Management; Daily News Record, 
Aug. 4, 11, 18, 25; Dun’s Review & 
Modern Industry; Fortune; Nation’s 
Business; Wall Street Journal, Aug. 4, 
11,18, 25. 

American Foreign Insurance Assn.— 
World Oil, Aug. 15. 

American Mutual Liability—Busi- 
ness Week, Aug. 1; Newsweek, Aug. 
3. 


Boston—Boston Business; Yachting; 
Christian Science Monitor, Aug. 12, 26. 

Great American—Newsweek, Aug. 
17. 


Hardware Mutuals—Farm Equip- 
ment Retailing; Hardware Retailer; 
Newsweek, Aug. 24; Time, Aug. 10; 
U. S. Investor, Aug. 1; U. S. News & 
World Report, Aug. 7. 

Hartford Accident—Better Homes & 
Gardens; Business Week, Aug. 8, 29; 
Nation’s Business; Pathfinder. 

Hartford Fire—Better Homes & Gar- 
dens; Burrough’s Clearing House; 
Credit & Financial Management; Engi- 


neering News Record, Aug. 20; Life, 
Aug. 31; Nation’s Business; News- 
week, Aug. 31; Pathfinder; Saturday 
Evening Post, Aug. 29; Time, Aug. 31. 

Home—Nation’s Business; Saturday 
Evening Post, Aug. 8; Time, Aug. 17. 

National Surety Corp.—Banking. 

Phoenix Connecticut Group—Sat- 
urday Evening Post, Aug. 29. 

State Farm Mutual Auto—Collier’s, 
Aug. 15; Country Gentleman; Path- 
finder. 

U. S. Fire—Pathfinder. 





ABA Insurance Law 
Unit Program Shapes Up 


Further details of American Bar 
Assn.’s insurance section annual meet- 
ing Aug. 24-26 at Boston have been 
made available by Ralph H. Kastner, 
section chairman, general counsel of 
American Life Convention. A previous 
story appeared in the July 17 issue. 

Monday afternoon Aug. 24 there will 
be a panel discussion on “Preparation 
and Presentation of a Medico-Legal 
Case.” Participants will include Roger 
B. Coulter of Boston; Dr. William E. 
Browne, Tufts College medical school 
and chairman of Massachusetts indus- 
trial accident board, and Dr. Harry L. 
Kozol, Boston neurology and psychia- 
try. specialist. Also, G. Frank Purvis, 
Jr., of New Orleans will discuss “Com- 
ity and Uniformity in State Insurance 
Regulation.” 

e . * 

The general session on Tuesday will 
have the theme of aviation insurance 
law, with George W. Orr, chairman of 
aviation insurance law committee and 
director of claims United States Avia- 
tion Underwriters at New York, pre- 
siding. Subjects presented will in- 
clude: “Manufacturers’ Liability in 
Aviation Cases”, G. I. Whitehead, Jr., 
assistant director of claims United 
States Aviation Underwriters; “Air- 
craft Liability Insurance — Voluntary 
or Compulsory?”, Marcus Abramson, 
assistant counsel Assn. of Casualty & 
Surety Companies, and “1953 Status of 
Rome and Warsaw Revisions,” Mr. 
Orr. 

Presiding over addresses dealing 
with automobile insurance law Tues- 
day will be James B. Donovan of New 
York, chairman of automobile insur- 
ance section insurance law committee. 
Subjects and their speakers will in- 
clude: “Compulsory Automobile In- 

(CONTINUED ON PAGE 26) 


IT SAYS HERE 


Cream of the Hot 
Rodders to Get 


Chance at Insurance 

The July issue of Hot Rod Magazine 
is inviting members of Hot Rod Asso- 
ciation to collaborate in developing an 
insurance market for these risks. There 
is a form in which those that are in- 
terested in insurance for hot-rodders 
may send in for further information 
at 5959 Hollywood boulevard, Los 
Angeles. According to this article an 
arrangement has been worked out 
whereunder a member of a recognized 
association may obtain fire, theft, com- 
prehensive and collision at standard 
rates and the hope is that there will 
eventuate from this program a select 
group so that standard rates can be 
obtained for liability insurance. 

If the program is successful the 
article states that drag strip and gen- 
eral racing insurance may become 
available at something besides pro- 
hibitive rates. 

“Out of that same success,” the arti- 
cle states, “will come the demonstra- 
tion to all men that you are not just a 
part of the harum scarum youth the 
insurance statisticians write about.” 
The author of the article said that this 
program came as the result of a dis- 
cussion he had with a promotion man, 
Sandy M. Pitofsky of New York who 
is “fighting the good fight for the 
hot rodders of America.” He said an 
important insurance brokerage firm 
got interested in the problem and one 
of the major insurance underwriters 
agreed to provide the insurance. The 
fire, theft and comprehensive is on a 
$25 or $50 deductible basis and the 
collision on $50, $100 or $200 deducti- 
ble. 

“Until now,” the article said, “the 
major insurance underwriters have im- 
posed a blanket penalty on youth with- 
out regard for any meritorious ele- 
ments in that age bracket.” 

“You who have bumped your heads 
against the insurance wall,” the author 
goes on to say, “you who have been 
required to have father, mother, broth- 
er underwrite your coverage; you who 
have paid a premium on top of premi- 
um for ordinary coverage—can now 
join forces with us to demonstrate what 
a solid risk American hot rodders can 
be.” 
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Pattern Loss at 
Batavia, Ill.,to 
Run Total 


Inland marine underwriters involved 
in the fire at the Lindgren Foundry 
Co. of Batavia, Ill., have been notified 
by the adjusters to set up 100% re- 
serves on this loss. The total is ex- 
pected to be in the neighborhood of 
$2 million on the wooden patterns that 
were destroyed and were insured un- 
der pattern floaters. 

Usually a loss of this kind is ex- 
tremely complicated for the adjuster, 
put in this case it is made simpler by 
reason of the fact that the Lindgren 
Foundry had an agreement in writing 
with the pattern owners that insur- 
ance was to be carried by the individ- 
ual owners. This eliminates the prob- 
lem of contribution under the fire pol- 
icies. Also, since the loss apparently 
will be total to every pattern, a good 
many of the problems of the adjusters 
are put aside. 

+ e ” 

The fire seemingly was caused by 
spontaneous combustion. The Lindgren 
employes were all on vacation and 
there was only a skeleton crew around 
at the time. The warehouse was loaded 
to the rafters with patterns, which are 
covered with shellac and are cleaned 
with kerosene. The warehouse had a 
corrugated metal roof, and was lacking 
in adequate ventilation. The extreme 
heat, apparently, finally ignited one of 
the patterns and the whole building 
burned right to the ground. 

The adjusters have to meet with the 
pattern owners and find out when the 
patterns were made and to what use 
they were put. Some of the patterns 
are used only occasionally and others 
may have been obsolete. For those in 
use, the companies will have to pay on 
a basis of higher replacement costs. 

There were 52 customers in the 
Lindgren plant, each having anywhere 
from one to 1,700 patterns at the 
foundry. Some of the pattern owners 
are badly hurt in a production way, 
and in at least one case this presents an 
object lesson on the value of contingent 
business interruption insurance. One of 
the large insured had even had this 
mentioned sometime before the fire, 
but decided against it on the grounds 
that there was no necessity for such 
insurance. Now he is in a spot. 

* e e 

The Goss Printing Co. of Chicago 
had $235,000 insurance on its patterns 
with a $100,000 limit at Batavia. 
Thomas Hoist Co. had $20,000 insur- 
ance; International Moulding of La 
Grange had $25,000; Danly Machine 
Specialties of Chicago had a $50,000 
limit at Batavia, while Miehle Print- 
ing Co., with 800 patterns at the Lind- 
gren Foundry had $200,000 limit at 
any one location. Onsrud Machine 
Works had $25,000 limit. Not all of 
these insured will suffer losses to the 
limit if they did not have enough pat- 
terns at Batavia to reach the amount 
of insurance, but every pattern in- 
volved will be a total loss. 

Among the other insured are Liquid 
Carbonic Corp., Versall, Inc., Cline 
et and Boyleston Steam Special- 

Early in June there was a similar 
foundry loss at Elkhart, Ind., to the 
Elkhart Iron Works, but this was not 
SO serious. 





Buys Another D. C. Building 


WASHINGTON—Government Em- 
Ployees Ins. Co. has purchased the 
8-story air conditioned building at 
1001 Vermont avenue that has been oc- 





cupied by federal housing administra- 
tion since 1935 on a year lease basis. 

Upon expiration of the building 
lease, President Leo Goodwin said his 
company will renovate the building, 
but will continue to maintain its home 
offices at 14th & L streets, and use the 
new space for regional offices. 





Nowotny Regional Chief 


E. P. Nowotny, New Braunfels, has 
been appointed regional chairman for 
district 5 of Texas Assn. of Insurance 
Agents to fill the vacancy caused by 
the death of R. T. Barnhart of Pearsall. 


Overall 4.8% Increase in 
N.A.U.A. Rates in Calif. 


National Automobile Underwriters 
Assn. has put out a new manual in 
California in which there are editorial 
changes, new formats and rate revi- 
sions both up and down. Overall, the 
rate amounts to a 4.8% increase. 

For the state as a whole, private pas- 
senger comprehensive is up 5%, $25 
deductible up 12%, $50 deductible 
12%, and $100 deductible down 12%. 
The total effect on private passenger 
coverages is an 8% increase. 


For commercial local risks, com- 


prehensive is down 12%, fire and theft 
down 13%, $50 deductible down 13%, 
$100 deductible down 13%, with a net 
effect of a 13% decrease on all cov- 
erages. The intermediate commercial 
vehicles on ali coverages get an 8% 
reduction, and long distance haulers 
get a 9% reduction. 





Connell to Ky. Department 


Commissioner Goebel has named 
Ralph E. Connell general counsel for 
the Kentucky department to succeed 
Robert F. Stephens, who resigned to 
enter private practice. 
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BUILT BY THE NEWPORT NEWS SHIPBUILDING AND DRY DOCK CO. ¢ 
CONSTRUCTION BONDED BY THE UNITED STATES GUARANTEE COMPANY 
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WME SEA INSURANCE CO., LTD. - 





VIGILANT INSURANCE COMPANY - 
THE LONDON ASSURANCE (Marine Dept.) 
ALLIANCE ASSURANCE COMPANY, LTD. 


INSURANCE COMPANY 


Into Which Has Been Merged (July, 1953) 
UNITED STATES GUARANTEE COMPANY 


CHUBB & SON, Managers 


90 JOHN STREET, 


NEW YORK 38, N. Y. 


MARINE INSURANCE CO., LTD. 





By 1882, the clippers which had broken all speed records in the previous 

decade were being slowly displaced by bark and schooner-rigged 

steamships. In that year, Chubb & Son was founded and took part in the 
insuring of a number of these transition vessels. Today Ghubb & Son shares in the 
insurance on most of the world’s great passenger liners including the S. S. UNITED 
STATES, present holder of the Atlantic Blue Ribbon. We are proud of 


our record of “Serving the Leaders” of American Industry and Commerce. 
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Mutual Life Writing 
Family and Individual 


Hospitalization Policies 


NEW YORK—Mutual Life of New 
York has added hospital insurance on 
a family or individual policy basis to 
its personal coverages. Policies pay 


from $5 to $15 a day for hospital room 
and board for a maximum of 90 or 
365 days. Payments toward miscella- 
neous expenses are on a Sliding scale 
related to the length of time the pa- 




















This unusual shape is a silhou- 
ette of a modern chair in profile. 










NUNeNnVWF SERVICE 
FOR NuNenvr RISKS! 


Don’t say you can’t handle it, that it’s too risky 
a line—remember Illinois R. B. Jones. You'll need un- 
usually fast, accurate service on most unusual risks. 
And that’s exactly what you get when you phone, 
wire, teletype or write Illinois R. B. Jones! Long- 
standing binding authority directly from Lloyd's 
London makes this unusual service to agents, brokers, 
and companies possible. Don’t turn it down, turn it 
over . . . to Illinois R. B. Jones! 


lilinois R. B. Jones Inc. 


tient is confined to a hospital. For a 
prolonged stay the miscellaneous ben- 
efits can be as much as 50 times the 
daily room and board benefit. 

Coverage includes payments toward 
cost of ambulance service and up to 
$5,000 toward polio expenses. Materni- 
ty benefits are, for normal childbirth, 
10 times the wife’s daily room and 
board benefit, Caesarian, 20 times; 
miscarriage, five times. Optional fea- 
tures are surgeons’ and anesthetists’ 
fees and $3 a day toward physicians’ 
costs for as long as 40 to 45 days. Un- 
der some conditions there need not be 
hospital confinement. During the first 
six months, on certain operations for 
typically preexisting conditions, the 
company pays one-half the regular 
scale. 

Children are covered from the age 
of one month. New children are cov- 
ered automatically if the company is 
notified but no additional premium is 
charged for them until the next re- 
newal date. 

Where parents are age 18-40 inclu- 
sive the rate for a couple with two 
children on the $10 a day plan with 
$200 maximum surgical benefits, and 






















m WIDE 


175 West Jackson Blvd., Chicago 4, Illinois 
Telehone: WAbash 2-8544, Teletype: CG-2249 


C. Reid Cloon, Vice-President 


365-day maximum hospital stay, is 
$187 a year. For an individual in this 
age bracket the rates are $51 male and 
$66 female. For ages above 40 rates 
go up at five-year intervals to age 60, 
the maximum entry age. Policies are 
renewable at the company’s option and 
are participating. 





Driver Educational Clinic 


Is Sponsored at Buffalo 


Buffalo Assn. of Fire Underwriters 
is sponsoring a driver educational 
clinic Aug. 12-14 
and Massachusetts 
Bonding will have 
its mobile driver 
educational clinic 
there at that time. 
Motorists can test 
their physical 
driving character- 
istics with this 
equipment. This 
equipment will en- 
able a person to 
test his braking 
time and steering 
ability, and then 
there is a coordin- 
ation test and a way of getting the 
time of reaction to headlight glare. 
There is a test for color blindness, 
visual acuity and depth perception, as 
well as side vision. 

Kenneth W. Edgett, Jr., executive 
secretary of B.A.F.U., is looking after 
the arrangements. 








K. W. Edgett, Jr. 





Kenneally Named V.-P. of 


New Amsterdam, U. S. Cas. 


John P. Kenneally has been appoint- 
ed a resident vice-president at New 
York of New Amsterdam Casualty and 
United States Casualty. He will also be 
metropolitan claim manager for both 
companies. 

Mr. Kenneally, after attending Bos- 
ton college and Suffolk law school 
went with New Amsterdam in 1925 in 
the Boston claim division and managed 
the Manchester claim office. He be- 
came manager of the St. Louis claim 
office in 1934 and went to New York 
as assistant claim manager in 1936. 





Buyers Plan Seminars 


National Insurance Buyers Assn. is 
sponsoring a series of seminars Oct. 5- 
7 at Pennsylvania State College. Henry 
C. Anderson of American Broadcast- 
ing Co.-Paramount Pictures, and Burt 
E. Kelley of U. S. Plywood Co. of the 
New York chapter of N.I.B.A.; Fred W. 
Pennartz of Food Fair Stores, and J. 
Stephen Peters of Pennsylvania Salt 
Manufacturing Co., representing the 
Pennsylvania chapter, and Ralph W. 
Lowe of Westinghouse and Warren S. 
McKay of the Pittsburgh Buyers Assn. 
will lead the discussions, which are 
open to all insurance buyers who wish 
to attend. 


A. & H.-Gasoline Sales 
Tie-in Is Going Over 
Big in California 


Automobile accident medical ex. 
pense policies are being sold in Cal- 
ifornia by gasoline dealers as a tie-in 
to increase sales. The policies are 
bought for filling station customers 
who purchase 150 gallons of gasoline. 
The coverage is for a maximum of 
$500 on a non-cancellable basis run- 
ning for four months. Payments are 
made for hospital, medical and sur- 
gical expense involved in accidents by 
drivers or passengers in or about au- 
tomobiles. The plan was originated by 
William D. Coldiron, a northern Cal- 
ifornia oil distributor, who has organ- 
zied Tebco Insurance Premium Plan, 
an agency with offices in Palo Alto 
and Los Angeles. The policy costs a 
dealer less than a cent a gallon, and 
the program has been approved by 
Commissioner Maloney. 

o - - 

The motorists obtain an application 
for insurance and a punch card from 
the service station. After purchasing 
the 150th gallon of gasoline, the cus- 
tomer returns the completed card to 
the dealer who forwards the applica- 
tion and the card with the premium 
payment to Tebco. 

The policy is issued by Consumers 
& Distributors Insurance Exchange (a 
California reciprocal). 

There is an intensive promotion 
campaign on this insurance, with deal- 
ers allowed exclusive areas. In com- 
munities of 10,000 population or less, 
only one station usually is licensed for 
the plan. More than 100 stations are 
now participating in this program, 
with more than 30,000 California mo- 
torists holding cards. No physical ex- 
amination is required. 





Fla. Law Changes Pondered 


Commissioner Larson of Florida has 
called a meeting for Aug. 6 at Jack- 
sonville to discuss matters pertaining to 
the new insurance legislation that was 
enacted at the 1953 session of the leg- 
islature. This will be for insurance 
people and various matters relating to 
administration of the new laws, etc. 
will be gone into. This will be held in 
the Peninsular Life building. 





Panhandle, Tex., Agents Elect 

Newly elected officers of Panhandle 
(Tex.) Insurance Exchange are C. C. 
Rogan, president; Don Barger, vice- 
president, and Mrs. Grace Klein, sec- 
retary. 





Advanced in Mass. Department 


Joseph M. Winston has been ap- 
pointed to the newly created post of 
chief inspector of the Massachusetts 
department. He has been an inspector 
with the department for 17 years and 
before that was deputy U. S. marshal 
at Boston for 12 years. 
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Am. Policyholders to 
Pay “Merit Dividends” 
to Claim-Free Drivers 


American Policyholders, the stock 
company affiliate of American Mutual 
Liability, has developed a merit divi- 
dend plan for automobile insurance 
which is to be based on accident-free 
records. 

The plan is intended to reward the 
accident-free private automobile poli- 
cyholder with an increasing rate of 
dividend for each year that his car is 
driven without an accident while in- 
sured with the company. It is expected 
to provide savings for such drivers up 
to 25% of premium cost on B.I. and 
P.D.L. 

The plan is scheduled to become ef- 
fective Oct. 1 in most states to apply 
to all policies terminating in the states 
on and after that date. It gives the 
benefit of past driving records estab- 
lished with the company. 

The plan provides for a basic divi- 
dend for private passenger car policy- 
holders, and in addition, the driver 
may earn merit dividends according to 
the number of consecutive claim-free 
years on an increasing scale for each 
year up to five, subject to a maximum 
dividend of five times the basic rate. 

In cases where more than one car 
is insured by the same owner, a claim 
charged against any one car affects the 
dividend rate on all cars insured by 
him. 


Havens Retires, Black 


Heads Theft Bureau at N. Y. 


NEW YORK—William N. Havens 
has retired as director of the eastern 
division of National Automobile Theft 
Bureau. Charles S. Black, assistant di- 
rector for some years, succeeds him, 
and Ray King, chief special agent, be- 
comes assistant director. 

Mr. Havens was honored at a dinner 
that concluded a two-day conference of 
the bureau’s special agents. He re- 
ceived gifts from the bureau staff, 
division managers, and the eastern bu- 
reau committee. He joined the bureau 
when it was formed 35 years ago, after 
having been with the New Jersey mo- 
tor vehicle bureau. 

Mr. Black has been with the bureau 
almost since its inception. He is widely 
known as an expert on automobile 
theft problems and has spoken at many 
training schools conducted by insur- 
ance companies. 

Mr. King joined the bureau in 1941 
after having been an officer in the 
Pennsylvania state police. For several 
years he served as a special agent in 
West Virginia, going to New York as 
chief special agent in 1950. 


Shift Barnum to Pittsburgh, 
Chubb to Syracuse 


Donald A. Barnum, casualty special 
agent, has been transferred from Syra- 
cuse to Pittsburgh by Fire Association 
and Reliance. Mr. Barnum entered in- 
surance in 1947 and joined Fire As- 
sociation in 1951 as a casualty special 
agent at Syracuse. 

Gill Chubb has been appointed cas- 
ualty special agent in New York state 
to succeed Mr. Barnum. 

Mr. Chubb is a graduate of Penn 
State. He joined Fire Association’s 
field training class, and upon gradua- 
tion, held several positions in under- 
writing and production at the head of- 
fice. He will make headquarters at 
Syracuse where he will assist Paul H. 
Yeakel, special agent in charge. 


Change in PUC Not FR Law 


In the July 23 edition in an article 
giving a resume of financial responsi- 
bility legislation that was enacted this 
year, it was mistakenly reported that 








Oregon had increased insurance min- 
imums under the FR law from 5/10 
to 10/20. As a matter of fact the bill 
to accomplish this died in committee, 
but the bill which did pass was an 
amendment to the public carriers law, 
and applies only to vehicles requiring 
a supplementary license from the pub- 
lic utilities commissioner. 





Gundersen Moves to Mich. 


Arthur L. Gundersen has_ been 
named by Northern of London as 
Michigan state agent associated with 
L. I. McKay, state agent. Mr. Gundef- 
son has been special agent in Indiana. 


Employers Liability Claim 
Man Held in Embezzlement 


Jerome H. Ross, assistant claims su- 
perintendent Employers Liability, has 
been arrested on six counts of forgery 
and three of grand theft in connection 
with issuance of checks on the com- 
pany for payment of false claims. The 
total amount of the embezzlement is 
said to be in excess of $18,000. 





Nassau County Agents to Elect 
Nassau County (N. Y.) Assn. of 

Insurance Agents will elect officers 

at its meeting Sept. 10 in Rockville 


Centre. A. R. Valentine, Mineola, has 
been nominated for president; George 
Helm, Freeport, and George Kramer, 
Williston Park, vice-presidents, and 
Frances Mantel, Garden City, secre- 
tary. 





Wenatchee Agents Elect 


Wenatchee (Wash.) Assn. of In- 
surance Agents has elected J. O. Nich- 
olson of the Allen agency as president. 
He succeeds H. G. Kenaston. Howard 
Strating, C. H. Cook agency, is vice- 
president and Clair Warren was re- 
elected secretary. 
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It's good to go away on vacation and enjoy a rest. 
before you leave, be sure to give some thought to Fall plans. 
If you'll communicate your ideas to our Advertising De- 
partment they'll work while you vacation, and come up with 
some suggestions for the Fall and Winter months. 


The alert agent must always think and plan ahead. 
Knowledge and experience equip us to doa helpful and | 
aggressive Advertising job for him. | 


To acquaint yourself quickly with our specialized Ad- | 
vertising Services, write for your free copy of our booklet: | 
“Key to Agency Development.” 
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AN INVITATION 
TO 
PROGRESSIVE AGENTS 


WRITE FOR 
FULL INFORMATION ON OUR 
MULTIPLE LINE WRITINGS 


R. N. HIATT, AGENCY SUPERVISOR 


INDI A LUMBERMENS 


Home Office: 429 N. Pennsylvania Street 
Indianapolis 9, Indiana 


Licensed 
in all 
States 








E. C. Underinsurance in 


Worcester Wind Loss 


Minott M. Rowe, president of Wor- 
cester Mutual Fire, was asked for his 
appraisal of the extended coverage un- 
derinsurance in and near Worcester 
where so much property damage was 
inflicted in June by a tornado. He 
writes: 

After the 1938 hurricane in New 
England, all of the local banks de- 
manded that their mortgagors carry 
the extended coverage endorsement. 
Such a hue and cry arose from the 
public, however, that they began to 
relax a little bit, so that very few 
of them at the time of this tornado 
were insisting on the extended cover- 
age, though they were strongly recom- 
mending it. As a result, there were 
quite a number of instances where 
E. C. was not carried. 

I doubt if the percentage of cases is 
high, but it takes a very few in num- 
ber to cause commotion. I would say 
that probably 75 to 85% of the prop- 
erties did carry E. C. This is purely 
my guess. 

There was considerable underinsur- 
ance, however, as there is everywhere. 

The household furniture problem is 
an entirely different one. A great 
many people went through the 1938, 
1944 and 1950 storms and had no dam- 


age to furniture; consequently they | 


felt that their furniture was immune. 


The percentage of E. C. coverage to | 
households as respects furniture would | 
be a good deal less than on buildings. | 


Probably about 10% to 20%. 
e _ e 
Since the storm, however, we have 
been endorsing policies to put on more 
coverage and to add extended cover- 


age in wholesale quantities. In fact | 


I am not sure whether we have been 


busier taking care of that type of en- | 
dorsement or paying losses. It would | 


be a toss-up. 

Around Worcester, since the storm, 
agents don’t have to sell anything. It 
sells itself. 

There is no question but what the 
experience here could be used by a 
wide awake agent in any part of the 
country to double his business out 
of his own customers’ line cards. 
Agents and companies have been try- 
ing ever since the inflationary cycle 
started to impress the public with the 
need of moving up coverage to go with 
the automatic rise in values. I suspect 
this has been done in a rather half- 
hearted way and has met with medi- 
ocre success. 


Interstate Rating for 
W.C. Is OK'd in Texas 


Casualty Commissioner Smith of 
Texas has approved interstate experi- 
ence rating for workmen’s compensa- 
tion, and has set Oct. 1 as the first 
anniversary rating date. A supple- 
ment to the experience rating plan of 
1943 has been put out to cover the 
new procedures. 


Wash. Has New Definition 


The new nation-wide marine defi- 
nition which was recommended by 
N.I.A.C. has been adopted in Wash- 
ington, effective Sept. 1. 


Lugers Joins Crowe Firm 
James Lugers, who has been a com- 
pany claim man for 19 years, has 
joined Maurice D. Crowe, independent 
adjuster of Adrian, Mich. Mr. Lugers 
A nd charge of the branch at Holland, 
icn. 











Balboa of L. A. has become licensed 
in N. Y. 


Go EAST... 











..and you will find 
our printing BEST! 


Want to know why? 


We specialize in printing for insur- 
ance companies. Our completely 
new plants in Danville and Bostos 
are designed and equipped to turn 
out forms quickly and economically. 


If you want your policies to be indi- 
vidual, distinctive. as well as easy 
to issue, let us show you what cap 
be done with color, format and ere 
ative design. (Snap-out if desired.) 


Why not get in touch with us now? 


Recording and Statistical 
Corporation 
100 Sixth Avenue, New York 13, N. Y. 
223 W. Jackson Bivd., Chico jo 6, Iilinols 
Wests af 


55 Old Colony Parkway 281' N. Vermilies 
Boston 25, Mass. Danville, i. 
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Meritplan Discontinues 
Policy Fees, Raises 


Initial Commission 

Meritplan Ins. Co. of Los Angeles, 
whose activities in the automobile field 
are being watched closely, has made a 
number of changes in its operation. 
Principally this involves elimination of 
policy fees and an increase in the first 
year commissions to 15%. 

John T. Gurash, president, comments 
that the effect of this is to place the 
agents using Meritplan in a highly 
competitive position as respects direct 
writers and particularly those using 
membership or policy fees. 

The policy fee is eliminated as of 
Aug. 1, and the agent’s commission 
goes up to 15% on the first year pre- 
mium. Premiums accompanying ap- 
plications may now be omitted on a 
net basis instead of gross although the 
agents still show the gross premium in 
the applications. 

Meritplan will accept applications 
without the insured’s signature if the 
business is now on the books in an- 
other company. The application may 
be completed from information in the 
files and signed by the agent, although | 
Meritplan wants the previous compa- 
ny’s name and policy number. 

A new application form has been 
made available. These are not num- 
bered and a previous requirement call- 
ing for numbers has been eliminated. 





Western Cas., Western Fire 


Set New Premium Record 


Western Casualty and its affiliate, | 
Western Fire, set another record in 
premiums written during the first six | 
months of 1953 with a total of $14,- | 
479,105. This was a gain of $1,559,545 | 
over the first six months of 1952. | 

Underwriting results for the sec- 


resumption of a former partnership 
of the same partners which did busi- 
ness under the name of Pomeroy & 
Pomeroy until 1951. 





Scott Shifted to Seattle 


Ian Scott has been transferred from 
the Pacific department head office of 
North America to Seattle as loss serv- 
ice representative for fire and inland 
marine. 

He recently was released from active 
duty in the naval reserve. Before join- 
ing North America, he was in the 
agency business at San Diego. 


Central Surety’s Figures 
Dip Due to Shaved Risks 


Central Surety in the first half of 
1953 had $157,493 in net earnings, 
equal to $1.57 a share on the capital 
stock, compared with $177,214, or $1.77 
a share, a year earlier; net premiums 
written totalled $5,849,303, compared 
with $6,273,172 in the 1952 period. 
The decreases were due to greater 
selectivity of risks. 

Loss ratio in the 1953 period was 
59.2%, compared with 62.6% a year 
ago. Directors have declared a quar- 
terly dividend of 50 cents a share, pay- 


ble Aug. 15. June 30 assets were $19,- 
580,788, compared with $19,840,133 six 
months ago. Surplus to policyholders, 
after dividends of $100,000, was $5,- 
788,664, against $5,790,742 at the start 
of the year. 


Traffic Deaths Up 3% 


Automobile fatalities in the first six 
months of 1953 totalled 17,300, 3% 
more than the same period last year, 
National Safety Council reports. The 
death total has been greater each suc- 
cessive month since February, but the 
increase in travel has been greater than 
the increase in deaths. 





A\I Titles are clear in this Company 


ond quarter were not quite as favor- |# 


able as for the first quarter, due large- | 
ly to losses resulting from wind and 
hail storms. Automobile business was 
profitable, reflecting higher rates | 
which became effective during the past 
12 months. The two companies had a 
statutory underwriting profit for the | 
six months of $451,713 after adding | 
$1,472,613 to the reserve for unearned | 
premiums. A year earlier there was | 
a statutory underwriting loss of $168,- | 
274 after reserves of $1,655,000. 

Assets of Western Fire rose $654,- 
097 to a total of $12,118,348, and there 
was a gain of $81,790 in surplus. As- 
sets of the casualty company rose $1,- 
206,208 to a total of $23,159,107, with 
a gain in surplus of $119,487 after pay- 
ment of $150,000 in dividends. Net earn- 
ings applicable to the parent company, 
Western Insurance Securities, amount- 
ed to $574,600, equal to $15.81 for each 
Class A share, compared with $544,812 
or $14.96 during the corresponding 
1952 period. 





Liquidation Is Sustained 


California appellate court has sus- 
tained Commissioner Maloney’s liquid- 
ation proceedings in the case of Amer- 
ican Independent Medical & Health 
Assn. of San Diego, holding that the 
association is an insurance company 
and comes under jurisdiction of the 
commissioner. 

The association was taken over un- 
der liquidation seizure in 1950, on the 
ground that it was acting as an insur- 
ance company and was insolvent. Jeffe 
Fortune, owner and head of the or- 
ganization, appealed and the matter 
has been in litigation since. 





Resume Pomeroy & Pomeroy 

The adjusting firm has been formed | 
of Pomeroy & Pomeroy at Jackson- 
ville, Fla. It is composed of E. F. | 
Pomeroy, Jr., Joseph D. Pomeroy and | 
Vera H. Pomeroy, and is in effect a 





TRADE MARK 


© Locthicy Typoounitine 


INTERNATIONAL BUSINESS MACHINES 


StarTING withtwo IBM Electric Typewriters 
in 1946, the Title Insurance and Trust Com- 
pany and National Title Division of Title 
Insurance and Trust Company of Los Angeles 
have gradually replaced all manual type- 
writers with IBM’s ... 
more than 500 of them on the job. 









until now there are 


As a result, all abstracts, letters, and other 
documents are much clearer and more legible, 
even with numerous carbon copies. 

The typists are happy at the absence of 
“typewriter fatigue’. 
pleased with the better work turned out... 
customers remark at the handsome appear- 
ance of the typewriters in the office. 


the officers are 


Wouldn’t this be a good time to start using 
IBM Electric Typewriters in your office? Just 
mail the coupon below. 


IBM, Dept. NC-2, 
590 Madison Avenue, New York 22, N. Y. 


CJ Id like a demonstration of the IBM Electric 
Typewriter. 


CD Please send illustrated brochure. 











° 

° 

+ 

* 

Vd 

° 

- 

. 

e 

. 

a Name. 

+. 

° Company 
a 

a Address 
- 

7 City 


State. 





FieNATIONAL UNDERWRITER 





August 6, 1953 | AU 


—-— 
—— 























>see * @ @® @ ® Gees Fees ss se > @ & See B® TF BVAVAAVBWASM , 
, 
rf } 
| | 
’ , 
‘ ( 
, 
, > t } 
! e Atlantic Stor 
> 4 
»4 4 7] , 
> S , 
| for 1953 } 
) =z 
> or : 
' \ 
4 +4 
¢ ° \ 
‘ ¥ A strong mutual company offering ; 
: — ° , 
: many forms of participating contracts. ; 
? ¢ 
$ ¥ \ sound stock company with the same management ex- ; 
: perience, writing a general business on a non-participat- ’ 
. ing basis. 
’ ‘ 
» iis . 5 
? ¥ A 111 year tradition of claim settlements designed to ‘ 
4 7 . . . . 
? produce satisfied clients for both company and producer. . 
; oresk ela 
: ¥ \ consistent program of nation-wide advertising —featur- ¢ 
ing our belief that the public is best served through the ‘ 
‘ competent, independent agent or broker. ‘ 
, ; ‘ 
‘ v 22 branch or service offices from coast to coast, adminis- 4 
‘ tered through three fully-staffed divisional headquarters. 
»¢ 
> 
‘ HOME OFFICE DIVISION 
¢ Head Office - 49 Wall Street - New York 
4 Boston New Haven Newark Philadelphia Baltimore 
¢ Syracuse Pittsburgh Richmond . Dallas Houston 
7 
‘ MIDWEST DIVISION 
> Head Office - 141 Jackson Boulevard - Chicago 


Detroit 
St. Louis 
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Cincinnati 


Grand Rapids 


PACIFIC DIVISION 
Head Office - 361 California Street - San Francisco 
Seattle Portland Les Angeles - Oakland 


Business Established 1842 


THE ATLANTIC COMPANIES 


ATLANTIC MUTUAL « CENTENNIAL 
Home Office: 49 Wall Street, New York 5 


Marine, Fire and Casualty Insurance 
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Laidlaw Wants to Put 
FCIC on Self-Sustaining 
Basis in Five Years 


Charles S. Laidlaw, former presi-- 


dent of Minnesota Farmers Mutual and 
now the manager of Federal Crop In- 
surance Corp., in an interview last 
week said that the cost of FCIC cov- 
erage should be increased as much as 
25% to put the program “on its feet” 
financially. The 25% would absorb the 
the administrative cost of running the 
program, money which heretofore has 
been handed to FCIC from the Treas- 
ury. Mr. Laidlaw indicated that he 
wants to free FCIC from government 
dependence, but added that it cannot 
be done all at once and that such a 
move may come in two to five years. 
The first thing to do is “consolidate 
our position and do a better job than 
we are doing now” in counties where 
insurance is available,he said. He 
plans to increase rates in some areas. 

One of the last items on the agenda 
of the House was the FCIC expansion 
The Senate has passed a bill provid- 
ing for two years’ expansion of the 
program. The house wants to allow 
greater flexibility in FCIC however. 

FCIC now operates in 922 counties, 
and in the past three years about 200 
new counties have been added annual- 
ly. However, Mr. Laidlaw said partici- 
pation in some eligible counties is as 
low as 10%, and he feels that as many 
farmers as possible should be per- 
suaded in these areas to get into the 
program. 


St. Paul F.& M. Appoints 


McDonald as State Agent 


St. Paul F. & M. has appointed Shef- 
field McDonald state agent at Seattle, 
replacing Wallace Corbett, being trans- 
ferred temporarily to the Pacific de- 
partment at San Francisco. 

Mr. McDonald, formerly superin- 
tendent of agencies for Aetna at Seat- 
tle, was with that company since 1947. 
He is a marine corps veteran. Mr. Cor- 
bett started in insurance 20 years ago 
with the C. B. DeMille general agency, 
and after navy service joined United 
Pacific as a special agent. For the past 
five years he has been state agent with 
St. Paul. 


Church Mutual Reinsures 


Church Mutual of Merrill, Wis., has 
received approval from the Michigan 
department to reinsure Mutual Fire 
Society of Michigan Conference of 
Evangelical United Brethren Church, 
Mount Pleasant, Mich. 

Licensed in 10 states, Church Mutual 
has insurance in force in 46 states and 
Alaska of approximately $230 million, 
covering church and other property of 
about 20 different denominations. 


Cumming Promoted by F.&D. 


Robert B. Cumming, special agent 
at Portland, Ore., for Fidelity & De- 
posit, has been promoted to assistant 
manager there. 

He has been with F. & D. since 1948, 
and prior to being named special 
agent served in similar capacities at 
Los Angeles and Seattle branches. He 
is a graduate of U.C.L.A. 


Swarthout to Loyalty Group 


George B. Swarthout has been ap- 
pointed by Loyalty group as special 
agent at Detroit under Manager Gerson 
R. Mordo. Mr. Swarthout was with Na- 
tional Inspection and also has had ex- 
perience as a field man in Michigan. 
For the past two years he has been an 
insurance consultant with the Kaiser- 
Frazer plant at Willow Run, Mich. 


Aetna Promotes J. L. Walsh 


John L. Walsh has been appointed 
manager of the burglary and glass de- 
partment of the Aetna Fire group. 

He has been a member of the de- 
partment since joining the group in 
1929, most recently as superintendent, 
and was associated through the years 





with the late Robert E. Broderick, sec- 
retary. Mr. Walsh attended University 
of Maine and Bowdoin College and 
served in the coast artillery during the 
first war. He was a representative in 
the Connecticut legislature 1945-1947 
and a member of the state insurance 
commission during that term. Fra 
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Sees New Form of I. & B. Sound Basis 
For Meeting Certain Situations 


Frank G. Howard, retired secretary 
of Northern Assurance, some time ago 
wrote the following letter to an agent 
in the midwest, regarding the new im- 
provements and betterments form: 

“It is evident that you are fully 
acquainted with previous methods of 
coverage, in the name of either land- 
lord or tenant or both, also the gen- 


| erally permitted clause reading, “This 
| company agrees to accept and consid- 


er the insured, in the event of loss or 
damage, in the position of sole and un- 
conditional owner of such improve- 
ments and betterments, any contract or 
lease the insured may have made to 
the contrary notwithstanding.’ And 
since the tenant may have signed away 
to the landlord his full rights to the 
improvements and betterments, he was 
thus being protected against the loss 
of something he didn’t own. 

“Also if the tenant had not actually 
contracted away his rights, he prob- 
ably could not remove the improve- 
ments and betterments, so they were 
owned by the landlord and very like- 
ly covered under the latter’s insurance. 
There was, in those forms, consider- 
able comfort to a tenant in the knowl- 
edge that destruction of the installa- 
tions he had paid for was offset by 
insurance, thus equipping him to re- 
place them if he desired. 

“But you must also have observed 
how a certain amount of abuse could 
creep in, such as where a fire occurred 
just prior to the expiration of a lease 
and the lessee, who in a few weeks 
would have to abandon the installa- 
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tions made at his expense, could find 
in the fire a most fortunate occurrence. 
Of course, in such cases the words 
“Actual Loss Sustained” might take 
on a Significance. 

“Companies who nevertheless feared 
abuse chose to limit their I. & B. writ- 
ings to (a) contracts in the joint names 
of landlord and tenant and (b) pol- 
icies which limited the tenant-insured’s 
interest to the proportion of unexpired 
time of lease. It seemed inevitable 
that the rules and forms would have 
to undergo change and we have felt 
that the recently adopted wording and 
conditions were good; they seem to 
allow the issuing of insurance con- 
tracts that are equitable all round. 

“You point out that the principal 
problem, under the new conditions, 
would be where the lessee has re- 
newed his lease and still wants to in- 
sure his improvements and _ better- 
ments, and we must admit that your 
thought has considerable merit in an 
age when intangibles are readily cov- 
ered by insurance. 

“But we question whether actual facts 
of situations surrounding renewal of 
leases supports your apprehensions. 
Let us start with negotiations taking 
place in September, 1952: a prospec- 
tive tenant, Howard, approaches Mar- 
tin, owner of a premises with a view 
to lease and points out that expendi- 
tures to extent of $40,000 would be 
necessary to make the place suited to 
his needs. At once Martin says he will 
make no improvements but will lease 
the space “as is’, so Howard will him- 





90 JOHN ST. 


self have to stand any such costs. They 
agree on the rental price and draw up 
tentatively such a lease as you de- 
scribe, leaving open, for the moment, 
the item of term; Howard sits down 
with some figures; one of the expenses 
is the cost of the needed improvements 
and betterments, and he figures it all 
out on an amortization basis, so mucha 
year. That means he needs a 10 year 
lease so that operations during the 
term will entirely pay off the cost of 
the installations. The 10 year lease, 
with one optional renewal is signed— 
the subject of that lease of 1952-1962 
is the unimproved and _ unbettered 
building, which fact we should keep 
in mind; Howard fixes up the place 
and moves in. He buys I. & B. insur- 
ance under the new form and it seems 
satisfactory to him since it will pay 
him actual loss sustained. 

‘““Martin notes the good improvement 
made to his building and he promptly 
increases his insurance so as to cover 
his improved and bettered building, 
which fact also we should note. 

“Ten years pass and Howard is 
sufficiently pleased with the success 
of his operations as to exercise his op- 


tion. Is he now making a 1962-1972 
lease on an unimproved and unbet- 
tered building? No, the concerned 


premises are improved and bettered 
according to Howard’s liking, at How- 
ard’s expense, but owned entirely by 
Martin. We see that Howard never 
owned any part of the building, not 
even the improvements and better- 
ments made to it; on the day in 1952 
the installations were completed they 
were part of Martin’s building and 
owned by Martin. So now Howard is 
leasing an improved and _ bettered 
building; during the 1952-1962 lease 
he owned no title but he did own an 
insurable use-interest: during the 


1962-1972 lease he owns neither title 
nor insurable use-interest. 

“To be realistic, could we not be- 
lieve that, following a fire Martin, if 
disposed and obligated under the lease 
to restore the premises, would make 
the restoration in line with the im- 
proved and bettered condition? Is it 
at all reasonable that, for instance, he 
would go back to the obsolete show 
windows and doors that Howard tore 
out? Would not Martin’s insurance pay 
for restoration of the building as it 


stood before the fire, meaning (if we 
must regard building and improve- 
ments as something separate which 


they are not) both building and im- 
provements? 
“Noting the fact that the tenant, 


wanting to continue his occupancy of 
the premises after a fire occurring 
during the 1962-1972 renewal, and ob- 
viously needing the improvements and 
betterments that he installed, paid for, 
but never owned, he would find his so- 
lution either in the terms of his renew- 
al lease or should require that wording 
to be revamped to his advantage. Does 
not the term “restoration of the build- 
ing”, during 1962-1972 mean “restora- 
tion of the building as it stood im- 
mediately prior to the fire”? We would 
not be inclined to read it as “restor- 
ation to its 1952 condition.” 

“So we do not share your apprehen- 


sions. After all, business deals are 
made through contract between the 
parties. Insurance can support such 


contracts, but insurance (except sure- 
ty) does not exist for the purpose of 
correcting errors of business transac- 
tion, nor for supplying contractual 
conditions inadvertently omitted. For 
this reason we believe the new forms 
do fully serve their purpose, protect- 
ing all values that insureds actually 
do have to protect.” 
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most loyal gander; Knox Moore, su- 
pervisor; Roy W. Gelder, Jr., custodi- 
an; Roy Donaldson, keeper; Frank H. 
Nichols, wielder. 
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0.1L. & T. Rates for Schools in California, 
Connecticut and New York Increased 


National Bureau of Casualty Under- 
writers has announced revised O. L. & 
T. rates for various types of schools 
in California, Connecticut and New 
York effective July 27. 

The classifications affected are those 
rated on a per pupil basis and include 
elementary, kindergarten or junior 
high schools, other high schools and 
junior colleges, parochial schools and 
manual training, trade or vocational 
schools. The changes in rates are not 
uniform by classification or rate terri- 





Classification 
Parochial schools 


Elementary, kindergarten or junior high ‘schools 
Other high schools or junior colleges. ................. 
Manual training, trade or vocational schools .... 


tory but reflect as far as possible re- 
cent experience for each classification. 
The revision results in general rate in- 
creases. 
. - - 

In New York state, where the rates 
for schools have not been revised since 
1950, the insurers sustained O.L.&T. 





underwriting losses during the latest 
5-year period for which experience 
data are available. The revised rates 
for the New York rate territories as 
compared with the previous rates are 
as follows: 


Rates 
Territories 
I Il & IW IV 
Old New Old New Old New 
ll Bj 19 .23 16 19 
.26 50 30 58 25 48 
wo 0 50 .30 48 .25 48 


-40 -78 -40 46 -40 46 


Territory I includes all boroughs in Greater New York except Richmond. 
Territories II and III include Albany, Mount Vernon, New Rochelle, Schenectady, Syracuse, 


Troy, Utica and Yonkers. 


Territory IV includes the remainder of New York State. 


In Connecticut, where the rates for 
schools have not been revised since 


Classification 
Parochial schools . 
Elementary, 


kindergarten “or junior colleges . : 
Other high schools or junior colleges. ............... - 
Manual training, trade or vocational schools .... 


1947, the underwriting loss experience 

was 40%. 
Territories 

I Il Ill IV 

Old New Old New Old New 

19 30 17 27 12 16 

24 48 21 42 15 30 

24 48 21 42 15 30 


Territory I includes Hartford, New Britain and New Haven. | 


Territory II includes Bridgeport and Waterbury. 


Territories III and IV include remainder of Connecticut. 


In California, where the rates for 
schools have not been revised since 
1939, the 5-year aggregate underwrit- 
ing loss on school promises coverage 
was 28%. The revised rates for Cali- 
fornia as compared with the previous 
rates are as follows: 


All territories 


Classification Old New 
Parochial schools piubsies -20 
Elementary, kinderg: arten or 

junior high OO ee -20 .30 
Other high schools or junior 

MIIIOIE. .. atetienasiensshiaindncasinshivabbeoceetasbe 30 45 
Manual training, trade or 

vocational schools ..... -50 -50 


Previously, O. L. & T. ‘coverage for 
school risks in Connecticut and New 
York have excluded immediate medical 
and surgical relief to the insured’s 
pupils while engaged in any athletic 
activities, calisthenic drills and gym- 
nasium classes, which are directed or 
organized by the insured or by any 
person acting in behalf of the insured. 
This exclusion has been amended to 
apply in these two states to all ac- 
tivities engaged in by pupils of the 
insured school. Coverage for immediate 
medical and surgical relief to the in- 
sured’s pupils may be provided for 
additional premium charges. In Cali- 
fornia, the complete exclusion with 
respect to immediate medical and sur- 
gical relief to pupils for all activities 
has applied previously and therefore 
that state is not affected by this 
change. 


K. W. Stewart Is Named 

Keith W. Stewart has been appoint- 
ed assistant agency director of All- 
American Casualty of Chicago. He has 
had considerable sales experience in 
various lines, including the book busi- 
ness and he was with All-American 
about two years ago. All-American has 
been entering additional states and 
there is much development work to be 
done. This year All-American has en- 
tered Iowa, Minnesota, North Dakota, 
Ohio and Florida, and now is licensed 
in nine states in all. It has its eyes set 
on about five others in the near future. 


North America Deve Building 

North America has purchased the 
four-story Western Reserve Life build- 
ing at Austin, Tex. for $467,500. The 
building was purchased from Great 
National Life of Dallas, which acquired 








the property earlier this year when 
it took over the assets of Western Re- 
serve. 


RFC Is to Be Abolished, 


Effective June 30, 1954 


WASHINGTON—President Ejisen- 
hower has signed the act abolishing 
Reconstruction Finance Corp., effec- 
tive June 30, 1954. Its successor in the 
government lending field, Small Bus- 
iness Administration, will be limited 
to making loans up to $150,000 to small 
concerns that cannot obtain financing 
from private sources. 

RFC had charge of British insurance 
company securities in connection with 
a multi-million loan made to the 
United Kingdom just before the second 
world war and assisted in financing 
or reorganizing a number of insurance 
companies during the depression peri- 
od, in ane instance at least, through 
acquisition of company preferred stock. 

RFC also carried on an insurance 
program during the war period to pro- 
tect the interest of the government in 
connection with defense plants and 
war contacts and production projects 
financed by the U. S. 





Urges Keeping Bill Alive 

Local agents in Wisconsin have been 
advised by Don R. Morrissey, Apple- 
ton, president of Wisconsin Assn. of 
Insurance Agents, to become “good 
politicians” and maintain contact with 
their legislative representatives to 
assure another attempt in the 1955 ses- 
sion to pass the agents’ examination 
and licensing bill, defeated in the 1953 
session. 


Gets $31,166 on Hail Loss 


What is believed to be the second 
largest hail loss claim ever paid to 4 
farmer in North Dakota has been paid 
to Harry N. Savelkoul, Minot. The 
Dawson agency, Fargo, has paid Mr. 
Savelkoul $31,166. This is the first time 
in several years that he has taken out 
hail insurance as he farms in an area 
seldom hit by hail. 


Capital Up $1 Million 


Stockholders of Mercury Ins. Co. of 
the St. Paul group have authorized 
an increase in capital from $2,500,000 
to $3,500,000. 
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Maloney Charges Blue Sky 
Violations by Arizona's 


Newest Life Company 


Commissioner John R. Maloney of 
California has taken out after two rep- 
resentatives of National Life & Cas- 
ualty of Phoenix, Ariz., charging vio- 
lations of the blue sky provisions of 
the California code. 

The agents in question, both be- 
lieved to be residents of Arizona, are 
Norman A. Bellrose and J. J. Willis 
Turner, who are accused of having 


| solicited and negotiated without a 


permit the sale in California of a 
“charter policy plan” for National Life 
& Casualty. In addition to a life insur- 
ance policy, this plan includes a “divi- 
dend trust and stock procurement 
agreement” under which the applicant 
agrees that dividends on his policy will 
be deposited and accumulated in a 
trust account in an Arizona bank to 
be applied in payment of the purchase 
price of stock in the insurer upon its 
transformation or conversion to a stock 
company. The company agreed to issue 
$100,000 in capital stock and distribute 
90% thereof on a pro rata basis to the 
holders of certificates in the trust ac- 
count. (National Life & Casualty only 
recently was converted to a stock com- 
pany from an Arizona domestic ben- 
efit insurer). 

Mr. Maloney notes that the solicita- 
tion or sale of securities in violation of 
the blue sky provisions in California 
constitutes a felony, and said: “It is 
the intention of the California law en- 
forcement officers to show these raid- 
ers from across the state line, and 
others who may be similarly inclined 
that we mean business.” 

One of the principal officers of Na- 
tional Life & Casualty is Mike O’Sul- 
livan, former president of American 
Farmers of Phoenix. Mr. O’Sullivan 
when operating American Farmers was 
in hot water frequently with the Cal- 
ifornia department over the sale of 
unlicensed insurance there. 





Cherokee Premiums Soar 


In7 Years of Operation 


Cherokee Ins. Co., Nashville, reports 
net premiums written of $2,017,347 as 
of June 1, 1953, as compared with $16,- 
016 on June 1, 1946, the first year of 


‘operation. Current assets are $2,149,965 


with surplus to stockholders of $778,- 
668. 


1. M. Definition in N.C. 


North Carolina department has 
adopted the national inland marine 
definition approved by N.A.I.C. June 
12 


Commissioner Cheek has also ap- 
proved the multiple locations rating 
plan submitted by North Carolina Fire 
Rating Bureau. The plan, which will 
replace the two rating systems in ef- 
fect through the past 18 months, is now 
in effect. 


Kinkhorst to Seattle Post 


_ America Fore has appointed D. Lou- 
is Kinkhorst farm special agent for 
western Washington and western Ore- 
gon. He will operate from Seattle but 
will be under the supervision of State 
Agent H. E. Lucius at Spokane. He 
has been with the farm and hail de- 
partment at Des Moines for two years. 








Boston Appoints Horst 

Boston has named Richard E. Horst 
commercial and special lines under- 
writer for the western marine depart- 
ment at Chicago. He was formerly in- 
land marine underwriter there for 
Fireman’s Fund. He entered the busi- 
hess with Lansing B. Warner, Inc., at 
Chicago in 1948. 


Northern Calfornia chapter of C.P.- 
C.U. is getting ready for its all-indus- 
try luncheon slated for Oct. 6 at the 
Fairmont hotel, San Francisco. 











Let American give 


your Plate Glass 





Replacement problems 
a lift! 
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There are a lot of profitable opportunities for agents in the 

sale of plate glass insurance. It is the type of protection 

that trequently opens the door into a firm’s entire insurance 
program. 

But selling plate glass insurance is not all. It must be 

supported by the type of service which does credit to the 

agent and the company he represents. 

For a real lift in selling try the stimulating 

combination of a good plate glass policy supported 

by American Glass Co. service. For speed, satis- 

faction and economy there is nothing finer . . . 
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and American has the experience to back 


it up. 
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‘‘Recognition Merited by Our Service’’ 





All Domestic Coverages Plus 


OPEN STOCK BURGLARY 
HIGH RATED AND/OR 
SURPLUS LINE FIRE 
OVER-AGE ACCIDENT 
LIVESTOCK MORTALITY 


PROFESSIONAL ERRORS 
AND OMISSIONS: 


Auctioneers, Adjusters, Architects, Accountants, 
Attorneys, Surveyors, Engineers, Insurance— 


























Real Estate Brokers/Agents 


EXCESS OF LOSS LINES 
HIGH LIMIT EXCESS 


Public Liability, Property Damage 
@ EXECUTIVE OR KEY PERSONNEL 


Travel Accident—Including War Risk 


ALL UNUSUAL RISKS 





533 S$. Dearborn Street, Chicago 5, Illinois 
Cable Enghur—Chicago 
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A NEW PERSONAL ARTICLES 
FLOATER POLICY 


Articles of Jewelry, Furs, Photographic 
Equipment, Musical Instruments, Silver- 
ware, Golfer’s Equipment, Stamp and Coin 
Collections, Fine Arts, Fishing Equipment, 
Guns, Hobby Equipment and other miscel- 
laneous personal articles may be covered 
under a single policy. Among the advan- 
tages to the policyholder are a convenient 
automatic coverage for newly acquired 
articles of certain classes insured, one 
minimum premium and the elimination of 


a co-insurance feature in most instances, 


ONE POLICY 
ONE COMPANY 
ONE MINIMUM PREMIUM 
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IT LETS THE PEOPLE SHARE 


The Insurance Company of Texas threw open the door of 
opportunity to the American people. By offering working men 
and women the opportunity to own their own insurance com- 
pany —to do business with themselves—the ICT has had 
phenomenal growth. 


Because these people have been quick to seize this opportunity, 
they are sharing in the profits of their company — and so are 
more than 3300 ICT agents in 21 states! The high-level produc- 
tion of these ICT agents is proof that a sound idea — an idea 
J based on a grass-roots philosophy — still opens the door to suc- 
cess in America. 


THE INSURANCE COMPANY OF TEXAS fy 


| 
CR 
Jack Cage and Compony, Managers r 


Owned by Union Members ¢ Building a Better America 








Texas Mutual Case to 
Provide A Lot of Chatter 


(CONTINUED FROM PAGE 1) 
non-assessable provisions. For in- 
stance, there is the interrogatory on 
page 13 of the annual statement blank 
asking the question whether the com- 
pany writes assessable policies and 
then there is the question whether it 
writes non-assessable policies. 

Texas Mutual had always answered 
the first question “no” and the second 
“yes”, This annual statement then is 
audited by the Texas department and 
the annual statement becomes a certi- 
fied document. Also it is believed that 
there is correspondence from depart- 
ment representatives in answer to in- 
quiries from the public asking whether 
the company was within its rights in 
writing non-assessable policies. There 
are replies, it is said, to the effect that 
the company had some $300,000 of sur- 
plus and hence was entitled to issue 
non-assessable policies. 

There are a lot of eyebrows raised 
in connection with this case. Some feel 
it is contradictory for the insurance 
department over the years to have giv- 
en this company a clean bill of health 
and consented to its use of a non-as- 
sessable policy and then when the 
crackup came, to have the official in- 
surance department receiver take the 
position that the department was not 
taking official action in certifying or 
stating that Texas Mutual was oper- 
ating in compliance with Texas law. 


The Texas Mutual case is a mess. It 
was established that the Lowery in- 
terests that had the company bought 
a building and then skyrocketed the 
statement value on it in order to ex- 
trude a surplus. It is the kind of slimy 
maneuver that was prevalent in IIli- 
nois and a number of other states in 
the 1920’s, but that has been pretty 
well obliterated since then except in 
Texas. Besides Texas Mutual, the Low- 
erys had three other companies that 
have also gone down the drain, they 
being Texas Fire and Lone Star Cas- 
ualty and Texas Western Assurance. 
There is Leslie Lowery who kept Tex- 
as Western Assurance and Texas Mu- 
tual with headquarters at Beaumont 
and Paul Lowery who drifted to Ennis 
and had Texas Fire and Lone Star. 
There is a third brother, H. S. Lowery, 
who has not been so prominent in the 
mess. 

In the order of assessment, it is 
stated that the outstanding claims 
against Texas Mutual are in an aggre- 
gate sum of $1,314,447 and the amount 
equal to one additional annual premi- 
um on the policies in force at any time 
during the period from Feb. 14, 1952 
to Feb. 13, 1953, numbering 38,052 pol- 
icies, is $2,671,225. There is a provi- 
sion specifying that even those who 
had to take the Texas Mutual policy 
under the motor vehicle assigned risk 
plan are liable to assessment. 


Wright Heads Aetna 
Operations in N. H. 


Aetna Fire Group is consolidating its 
operations in New Hampshire under the 
supervision of Warren L. Wright, state 
agent. Associated with him will be H. 
Richard Spurway, casualty special 
agent, and Timothy J. Ryan, marine 
special agent. All have headquarters 
at Manchester. 

Mr. Wright joined Aetna in 1942 and 
has been New Hampshire state agent 
for the fire companies since 1946. Mr. 
Spurway, who is just joining the field 
force. was educatefd at Hobart College 
and Columbia University, and has had 
more than 15 years of casualty experi- 


ence as underwriter and field man. Mr, 
Ryan, an Aetna man since 1937, was 
appointed special agent in the marine 
department in New Hampshire and 
Vermont in 1952. 


Directors Get Mutual's 
Assets; Court Holds 
Allyn Powerless to Act 


The Connecticut supreme court has 
ruled that Commissioner Allyn does 
not have the power to act, under 6029, 
the “conduct” section of the insurance 
law, in the case of the directors of 
Madison Mutual Fire of Madison, 
Conn. 

Madison Mutual ceased doing busi- 
ness and all but five of the approxi- 
mately 200 policies outstanding were 
reinsured. The five policies were held 
by the five directors who voted to dis- 
tribute about $19,000 in assets, left 
after all debts were paid, among them- 
selves. 

The complaint, filed with the court 
by the attorney general, sought as its 
main purpose a declaratory judgment 
which would clarify the commission- 
er’s powers in case one or more of the 
non-directorial policyholders of the 
mutual objected to the distribution of 
assets. The complaint maintained that 
on the facts a grievous wrong was 
done, via the asset distribution, to the 
other 192 ex-policyholders. 

The court did not pass judgment on 
the propriety of the distribution but 
solely on the point of the commission- 
er’s power under the law to act ina 
matter of this kind. His office undoubt- 
edly vests him with a wide range of 
dscretion, the court said, but that au- 
thority is limited to seeing that insur- 
ance companies fulfill the obligations 
imposed on them by law. That autho- 
rity does not extend to directors in 
their individual capacities. 





Matt Robertson Appointed 
Oklahoma Fire Marshal 


Matt Robertson has been appointed 
to succeed W. J. Marshall as state fire 
marshal in the Oklahoma department. 
Mr. Robertson joined Travelers fol- 
lowing his graduation from University 
of Oklahoma in 1925. He has operated 
agencies at Purcell, and Oklahoma 
City, was with the state insurance 
fund, and immediately preceding his 
present appointment had been statis- 
tician for the conservation department 
of the Oklahoma corporation commis- 
sion. 

Mr. Marshall has been named ad- 
ministrator of the liquefied petroleum 
gas board of Oklahoma. 





Convention Dates 








Aug. 9-12, West Virginia Agents, annual, 
Greenbrier, White Suiphur Springs, W. Va. 


Aug. 19-22, Federation of Insurance Counsel, 
Bedford Springs hotel, Bedford, Pa. 

Aug. 23-25, Wyoming Agents, annual, 
Cheyenne. 

Aug. 23-25, Kentucky Mutual Agents, Lex- 
ington. 

Aug. 24-26, International Federation of Com- 


mercial Travelers Insurance Organizations, 
annual. Jasper Park Lodge, Jasper National 
Park, Alberta, Can. 

August 23-26, American Bar Assn., Insurance 
section, annual, Sheraton-Plaza hotel, Boston. 

Aug. 24-27, Blue Goose Grand Nest, Royal 
Alexandra hotel, Winnipeg, Manitoba, Can. 

Aug. 30-31, Oregon Agents, annual, 
mah, hotel, Portland. 

Sept. 2-4, Washington Agents, annual, Olympic 
hotel, Seattle. 

Sept. 9-11, Maine Agents, 
hotel, Rockland. 

Sept. 11-12, New Mexico Agents, 
Fonda hotel, Santa Fe 

Sept. 13-15, Insurance Advertising Conference, 
annual, Sky Top Lodge, Poconos, Pa. 

Sept. 
Agents annual, Bedford Springs, Pa. 
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NEW YORK—The manual of insur- 
ance departmental methods and pro- 
cedure of Savings Banks Insurance 
Forum of New York State has attracted 
attention both in the savings bank field 
and outside it. It has proved a highly 
successful and usable loose-leaf vol- 
ume because it is full of good advice 
and is written in clear and simple Eng- 
lish. 

The manual grew out of discussions 
in the forum, which was organized in 
1941. As those in the savings banks re- 
sponsible for insurance coverages ex- 
changed views and experiences, they 
discovered that there was considerable 
variation in practices, coverages, meth- 
ods of record keeping te avoid error 
and omission and interpretation of 
such basic requirements as coinsur- 
ance. A committee on uniform proced- 
ure was named in 1946 and set about 
developing a system which would oper- 
ate efficiently and which would offer 
the greatest degree of safety to the in- 
dividual bank. 

The manual is the result. The man- 
ual committee is composed of Louis A. 
Baldasty, Franklin Savings Bank; El- 
sie L. Callahan, Manhattan Savings 
Bank; James B. Dunlaevy, Bank for 
Savings; Paul Smith, American Sav- 
ings Bank, and Frederick G. Baker, 
Manhattan Savings Bank, chairman. 

Today the manual is followed by 
about 95% of the savings banks. Re- 
ports of special committees formed to 
study various phases of insurance, such 
as coinsurance requirements country- 
wide, FHA regulations, and the like, 
are embodied in the manual, which is 
of course changed from time to time to 
keep it up-to-date. 

A recent addition to the manual, the 
FHA supplement, translates FHA and 
VA regulations on loans from technical 
governmental language into pithy, 
meaningful prose that can be read— 
and understood—in a few minutes. 
Paul Smith of American Savings Bank 
was chairman of the committee of the 
forum which prepared this. 

The section on coinsurance and di- 
gest of coinsurance requirements 
throughout the U. S. and its posses- 
sions and territories attracted wide in- 
terest among banks and the insurance 
dusiness. No similar study previously 
had been supplied in composite form. 

A sampling of the manual’s contents 
is set forth herewith. 

On acceptability the manual’s recom- 
mendation is that the insurer be cap- 
italized for at least $500,000 or have 
a policyholders’ surplus of $1,500,000. 
A limit of 5% of this surplus should 
be applied on any one risk written 
in an individual company. Application 
of policyholders’ surplus of the fleet 
or group which may own or control 
the individual company is not recom- 
mended. This is on the theory that at 
Some point the insurers in a group 
might be required to stand on their 
individual feet and operate that way. 
It is suggested that no limit be applied 
to the total amount of insurance writ- 
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| ten in any one company on an individ- 


ual risk, provided the formula suggest- 
ed is applied. Some banks formerly 
established maximum ceilings of $50,- 
060 and $100,000 as arbitrary figures. 

If an assignment of rents is executed 
with a mortgagor and if the assign- 
| ment gives the bank operating control 
|of the property, the manual recom- 


| 





Savings Banks Manual Fine and Flexible 
Tool for Buyers of Cover in that Field 


mends increasing fire insurance to in- 
surable value, proper endorsement of 
fire policies, placement of public lia- 
bility coverage on the effective date of 
the assignment to include the owner’s 
name as well as the bank, placement 
of workmen’s compensation insurance 
to cover the bank as employer, and 
placement of any other coverage re- 
quired in the name of the owner and 
the bank. When a receiver is appointed 
by the court in connection with fore- 
closure, all fire policies should be im- 
mediately endorsed to include the in- 
terest of the receiver, the receiver 
should take out public liability and 
W. C. to protect himself, though this 
cover should be handled directly by the 
receiver and not endorsed to the bank’s 
liability or compensation policies. The 
receiver should secure a bond in ade- 
quate amount. 


The manual recommends all banks 
carry liability coverage on a master 
policy in uniformly high limits of at 
least 100/200,000 regardless of the size 
of the savings bank insured. The man- 
ual recommends comprehensive pub- 


lic liability, which can be secured for | 
an additional flat charge of $5 in the | 


B.I. and $2.50 in the P.D.L. for stand- 
ard limits. The manual also recom- 
mends carrying medical payments cov- 
er under the comprehensive general, 
and changing of caused by accident to 
occurrence. Public liability and W. C. 
should be written in the same insur- 
er. 

The bank should, the manual advises, 
carry National Assn. of Mutual Savings 
Banks form or bankers’ blanket bond 
No. 5 revised in not less than $100,- 
000 as to the BBB and higher limits 
when securities are held on the bank’s 
own premises. Excess blanket bond 
cover is not recommended since there 
is no saving in the premium. If secur- 
ities are kept in the bank’s own vault, 
it may be advisable to carry an excess 
burglary and robbery policy covering 
specifically on these two potential haz- 
ards. However, the manual calls at- 
tention to the availability of all risk se- 
curities coverage which is broader than 
an excess burglary and robbery policy. 


. . ° 


The manual recommends a compre- 
hensive automobile BI and PDL with 
medical payments, collision and upset 
with $50 deductible, and comprehen- 
sive fire and theft. It also recommends 
non-ownership auto BI and PDL to 
protect the bank against claims which 
may arise out of use of the employes’ 
automobiles on bank business and 
hired cars. 

Attachment of extended coverage to 
all fire policies covering buildings, im- 
provements and betterments and con- 
tents is recommended. It notes that a 
vandalism and malicious mischief en- 
dorsement may be added for an addi- 
tional premium. It is perhaps natural 
that the manual should call attention 
to errors and omissions fire insur- 
ance, but it states that the cover does 
not at present cover against coinsur- 
ance deficiencies. It also discusses fire 
insurance improvements and _ better- 
ments, rental value, extra expense, 
business interruption, sprinkler leak- 
age and sprinkler leakage legal liabil- 
ity, etc. 

There is a section on claim and loss 
procedure that emphasizes prompt re- 
porting of losses or claims. 








There are good winds and bad winds. 
There’s good insurance and“ bad” insurance. 


“Bad” insurance is insurance which is in- 
sufficient, below-the-value of a home or contents 
or perhaps non-existent in certain coverages. 


This year’s unusual tornado weather is driving 
this “point” home. 


ROYAL? LIVERPCOL 
mons S) 


CASUALTY * FIRE * MARINE + SURETY 
150 WILLIAM ST., NEW YORK 38, N. Y. 


ROYAL INSURANCE COMPANY, LTD. © THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. © ROYAL INDEMNITY COMPANY 
GLOBE INDEMNITY COMPANY © QUEEN INSURANCE COMPANY OF AMERICA © NEWARK INSURANCE COMPANY © STAR INSURANC: 
COMPANY OF AMERICA © AMERICAN AND FOREIGN INSURANCE COMPANY © THE BRITISH & FOREIGN MARINE INSURANCE 
COMPANY LTD. © THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. © VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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Liberalize Workmen's Compensation Laws 
in 28 States Through 1953 Legislation 


Benefit provisions of workmen’s 
compensation laws were liberalized 
this year in at least 28 states. New laws 
were enacted in Kansas and Oklahoma 
providing compensation coverage for 
occupational diseases. Nevada broad- 


ened its occupational disease law and 
such coverage was extended in Colo- 
rado. Interim studies of workmen’s 
compensation laws were authorized in 
Massachusetts, Montana, New York 
and Utah. 





This Agent was A “LIVE WIRE” 





He was 0 top-voltage salesman, a dynamo of energy when #? came te 
mokiag calls. His high-powered approach electrified his prospects but 
‘Eda’ sell insurance. Then came the light! What his clients wanted wese 
facts and information. They wonted horse-power, not high power. 


Boa’? short-circuit your selling. Answering a client's queries is the key 
thot sparks insurance sales. Agents and brokers everywhere are switching 
to Pearl American for prompt and accurate solutions to their problems. 
Batteries of well-grounded underwriters and fieldmen, a flexible com 
pany attitude, and fost service and information are always available te 
eowr agents. Pearl American’s policy of complete cooperation can gea- 
erate new business for you .. . keep old business alive. Join our high- 


ieee ponent y team and see. 


EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 


MOME OFFICE: 19 RECTOR ST., NEW YORK 6, 06. Ta. 


CLEVELAND, 320 Bulkley Bidg. 
PHILADELPHIA, 436 Walnut Street 
SAN FRANCISCO. 369 Pine Street 








NEW YORK, 85 John Street 
CINCINNATI, 1423-24 Carew Tower 
CHICAGO, 175 W. Jockson Bivd. 
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This year’s legislative enactments 
affecting workmen’s compensation and 
related laws include: 

Colorado—Raised maximum weekly 
benefit payments to $29.75, or to 
6624% of average weekly pay, which- 
ever is lower. Previous limit had been 
$28 or 50% of average weekly pay. 
Also extended occupational disease 
coverage. 

Connecticut—Increased maximum 
weekly benefits from $36 to $40; raised 
maximum weekly payment from 50 to 
60% of employe’s salary; extended 
widow’s benefits from 10 to 15 years, 
and increased from 15 years to life 
the duration of payments for total dis- 
ability. 

Delaware—Amended law to provide 
that compensation shall be paid from 
the first day in cases wherein the em- 
ploye is out for at least seven days; to 
assure minors compensation benefits 
even though they are employed in vio- 
lation of state laws, and to increase 
burial allowance from $225 to $300. 

Florida—Increased allowance for 
funeral expenses from $150 to $350; 
authorized state industrial commission 
to suspend benefit payments to work- 
ers who refuse to attempt to learn an- 
other trade where injuries keep them 
from their customary occupation; pro- 
vided that appeals from rejected bene- 
fit claims may be taken directly to 
the state supreme court instead of go- 
ing first to circuit court. 

Also, required doctors to submit 
medical reports within 20 days after 
first treatment of an injured worker 
to get their fees paid out of workmen’s 
compensation insurance; authorized 
the commission to give part-time com- 
pensation to injured workers who have 
made a practice of working only part- 
time, and authorized award of com- 
pensation payments to a former wife 
or children by a previous marriage of 
a person killed at work. 


Idaho—Provided a $3-a-week across- 
the-board increase in maximum week- 
ly benefits, and increased death bene- 
fits from $10,000 to $14,000. 

Illinois—Increased maximum week- 
ly benefits from $25.50 to $29, and 
raised death benefits in some cate- 
gories from $9,600 to $10,750. 

Indiana—Raised maximum weekly 
benefits from $27 to $30. 

Kansas—Increased maximum week- 
ly benefits from $25 to $28; raised 
maximum death benefit payments to 
$9,000, and brought specified occupa- 
tional diseases under the compensation 
law. 

Maryland—Liberalized benefits and 
increased membership of the industrial 
accident commission from four to five. 

Massachusetts—Created a new spe- 
cial commission to study recodification 
of compensation laws. 

Michigan—Increased the period of 
workmen’s compensation benefits in 
all classes about 10%; raised burial al- 
lowance from $400 to $500; extended 
maximum benefit period for total dis- 
ability from 750 to 800 weeks; and 
permitted wives employed by their 
husbands to be covered by workmen’s 
compensation. 

Montana—Raised maximum weekly 
benefit payments in all categories by 
$3 to $30.50, burial payments from $250 
to $300, and maximum hospital pay- 
ments from $1,200 to 1,500. Also cre- 
ated a legislative interim committee to 
study occupational diseases. 

Nebraska—Increased maximum 
benefit payments from $26 to $28 a 
week. 

Nevada—Raised benefit payments an 
average of $25 monthly; increased 
death benefits from $5,000 to $7,000; 
boosted the maximum hospital pay- 
ment from $750 to $1,250; listed as 
compensable a number of specific dis- 
eases “or any other ocupational dis- 
ease.” 

New Jersey—lIncreased from $25 to 
$30 weekly the maximum death bene- 
fit. Other benefits under the law pre- 
viously were raised to the $30 maxi- 
mum. 

New York—Appropriated $200,000 





for an interim study into the high cost 
of workmen’s compensation insurance 
in the state. 

North Dakota—Raised maximum 
weekly allowance for temporary tota) 
disability, including dependency al- 
lowances, from $42 to $42.50, and in- 
creased death benefits to widow and 
dependent children from $26.50 to $30 
weekly. 

Ohio—Increased benefits for perma- 
nently and totally disabled workers to 
a mimimum of $25 per week. 

Oklahoma—Enacted a new occupa- 
tional disease law of the type listing 
specified covered diseases rather than 
providing blanket coverage. 

Pennsylvania—Increased maximum 
workmen’s compensation and occupa- 
tional disease benefits from $30 to 
$32.50 a week; boosted maximum oc- 
cupational disease benefits from $6,500 
to $7,500; increased partial disability 
compensation from $21.25 to $23 a 
week and extended the eligibility per- 
iod from 300 to 350 weeks. 

. . * 

Also, extended medical and surgical 
services from 90 to 120 weeks and 
raised the costs from $225 to $450; in- 
creased funeral benefits from $250 to 
$425; provided an increase of $2.50 
above previous maximums, with eligi- 
bility periods extended from 300 to 
350 weeks, for widows and other de- 
pendents. 

South Carolina—Raised maximum 
weekly benefits from $25 to $35; in- 
creased the benefit waiting period from 
three to seven days, and increased 
from 14 to 28 days the period after 
which benefits would be paid for the 
initial waiting time. 

South Dakota—Liberalized benefits 
to provide for payments of $28 maxi- 
mum and $12 minimum weekly, and 
increased maximum death benefits to 
$9,000. 

Tennessee—Increased maximum 
weekly benefits for total disability 
from $25 to $28 a week, and raised 
death or total and permanent disability 
benefits from $7,500 to $8,500. 

Utah—Authorized interim study of 
the occupational disease act, work- 
men’s compensation and related prob- 
lems. 

West Virginia—Increased maximum 
weekly benefits for total temporary 
disability from $25 to $30, and raised 
the minimum from $15 to $18. 

Wisconsin—Raised maximum bene- 
fits for temporary or total disability 
from $52.86 to $60 a week, and fixed 
a maximum weekly benefit of $52.86 
for permanent partial disability. 





Bayliss to Local Agency 


L. E. Bayliss, assistant casualty 
manager of Travelers at Oklahoma 
City, has resigned to enter the local 
agency business. Mr. Bayliss, with 
Travelers for more than 10 years, was 
with the company at Kansas City and 
St. Louis before going to Oklahoma 
City in 1947. He is slated to become a 
partner in the Carlin general agency 
at Oklahoma City. 

Don MacCallem, assistant manager 
of American Surety at Oklahoma City, 
has been named to succeed Mr. Bay- 
liss as secretary-treasurer of Casualty 
& Surety Assn. of Oklahoma City, 
which post Mr. Bayliss also is leaving. 


Fla. Field Conference Elects 


Officers elected at the annual meet- 
ing of Florida Field Conference at 
Tampa were Louis P. Hebard, Randall 
& Hebard agency, Jacksonville, presi- 
dent; Roy L. Cown, Jr., Hurt & Quin, 
Miami, vice-president, and Jack 
Sampson, Hartford Fire, Tampa, sec- 
retary. The conference will meet again 
at Tampa Aug. 19. 








Syd Archer, formerly with the 
Rocky Mountain Adjustment Bureau 
at Denver, has opened his own office 
at Pueblo in the Bondurant building. 





Lakeshore Insurance Agency has been es- 
tablished in downtown Detroit by Dominic J. 
Licavoli, formerly with the Totmich agency. 
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Brokers Eye All-Risk 
Cover, Tax Matter 


NEW YORK—At a meeting of the 
governing committee of National Assn. 
of Insurance brokers here, the propos- 
al of Society of Insurance Brokers that 
insurers make available a comprehen- 
sive all-risk policy on property wher- 
ever located in the U. S.—residential, 
mercantile establishments, and indus- 
trial plants—was discussed. The con- 
sensus Of opinion seemed to be that 
flood and earthquake could not be in- 
cluded in such a policy; that matter 
was referred back to the society for 
further comments and suggestions. 

. . a 

The proposal for a revision of the 
income tax treatment of commissions 
on term policies was discussed. At 
present commissions received on poli- 
cies of more than one year are not pro 
rated over the term of the policy but 
are entirely reportable as income in 
the year recived. Though usually a 
level amount of annual income can be 
obtained by spacing such policies, cer- 
tain hardships might occur in special 
cases where policies were cancelled 
after the first year, particularly dur- 
ing a period of tax rate reductions. 
However, it was felt the upholding of 
the principle that commissions be- 
long to the brokers when paid and are 
not refundable outweighs the argu- 
ments for attempting to change this 
provision of the tax law. 





Eisenhower Backs Move for 


Highway Safety Conference 


WASHINGTON—A committee of 
business men met here with President 
Eisenhower at his request to discuss 
traffic safety problems and plans for 
a highway safety conference to be 
called by the President later this year. 
Robert I. Catlin, vice-president of Aet- 
na Casualty, was a member of the 
group. 

The President, insisting that some- 
thing must be done to reduce automo- 
bile accidents, told the group he was 
tired of seeing three or four times as 
many persons killed on U. S. highways 
each year as were killed in Korea. 

Paul G. Hoffman, former Studebaker 
Co. head, more recently economic co- 
operation administrator under the 
Marshall plan, and now head of the 
Ford Foundation, was named tempo- 
rary chairman of the project. 


Compulsory in Wisconsin? 


A new review, leading possibly to 
enaction of a compulsory auto finan- 
cial responsibility law in Wisconsin, 
will be under way shortly in the state 
legislature. The 1953 body in effect 
approved an adverse report by another 
legislative committee by declining to 
enact such a law. Political hazards of 
compulsion were given as the reason 
for rejecting the former proposal. 

The new investigating committee, 
consisting of four legislators and a 
traffic judge, has also been charged 
with studying the feasibility of an un- 
Satisfied judgment fund, the operation 
of the assigned risk pool, and the in- 
suring of special risks cases in the auto 
liability field. 





Ministers Starts Building 


Cornerstone for the new home office 
of Ministers Life & Casualty of Min- 
neapolis was laid at a meeting of the 
directors. Dr. Howard Conn, pastor of 
Plymouth Congregational Church of 
Minneapolis, chairman of the arrange- 
ments committee, conducted the serv- 
ice and Mell W. Hobard, president, 
was principal speaker. 





William Killebrew has withdrawn from his 
two-year partnership with Jack F. Gaynor 
in North American Insurance Underwriters, 
Detroit, and has opened his own agency at 
St. Clair Shores, Detroit suburb. 




















What kind of a replacement is THIS ? 


When a policyholder needs the glass in a car window replaced, 
tell him to specify the same brand and quality that’s in the 
other windows. 

That’s the only way he can be sure of getting glass as good 
as the original. And it’s the only way you can be sure he 
gets what you pay for. 

Libbey-Owens:Ford Glass Company, 6383 Nicholas Build- 
ing, Toledo 3, Ohio. 


NO FINER GLASS THAN oa ae j 
LIBBEY-OWENS- FORD aaaeahhitih 
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INSURANCE COMPANY 
Celina, Ohio 


Strictly an Agency Company 
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A Progressive Company —— Selling Tools for Any 
for Aggressive Agents The Selling Task 
With sound Protection 
FIRE; INLAND MARINE CELINA MUTUAL 
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ALLIED LINES — —" Savings to Policyholders 
Automobile and 
Casualty Lines 
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Hotel WASHINGTON 


cq || 


Excellent accommodations are yours at Hotel Washington. 
Air conditioned throughout, comfortable furnishings, marvelous 
food and courteous service . .. all combined to make your stay ip 
Washington, D. C., most enjoyable. Hotel Washington combines 
international sophistication with hospitable informality ‘to 


make you feel “at home 


HOTEL MONTICELLO 
VIRGINIA 









HOTEL WADE HAMPTON 
SOUTH CAROLINA 


” 


at the Washington. 


AFFILIATED NATIONAL HOTELS 


ALABAMA 
HOTEL ADMIRAL SEMMES .++0..+.+... Mobile 
HOTEL THOMAS JEFFERSON, Birminghom 
DISTRICT OF COLUMBIA 
HOTEL WASHINGTON......-.0004 Woshington 


INDIANA 
HOTEL CLAYPOOL... ..ecccesseees Indioncpolis 


JUNG HOTEL ......-cerreveseees New Orleons 
HOTEL DESOTO.....sereereeeere New Orleons 


NEBRASKA 

HOTEL PAXTON... ..ccerereeenseesenes Omoho 
NEW MEXICO 

HOTEL CLOVIS ....ceccerecccerscerersreee Clovis 


SOUTH CAROLINA 
HOTEL WADE HAMPTON....+0-054 Columbio 












TEXAS 
HOTEL STEPHEN F AUSTIN.,...... A n 
HOTEL EDSON........ceeeeeereseees Becumont 
HOTEL BROWNWOOD... Brownwood 
HOTEL BAKER.........eeee ese Dellos 


HOTEL TRAVIS... evceces Dolio: 
HOTEL CORTEZ ....... 
HOTEL BUCCANEER.. ooo 
HOTEL GALVEZ .......eeeeeeeeeees ss Galvestor 
MOTEL JEAN LAFITTE..............Gol 

CORONADO COURTS............5 
MIRAMAR COURT....... . 

HOTEL CAVALIER. 
HOTEL PLAZA. 
HOTEL LUBBOC 
MOTEL FALLS... . 
HOTEL CACTUS. .cceerecresceeereee San Angelo 







MOTEL MENGER... s+ SON A c 
ANGELES COURTS........0+0+6+ Son Antone 
VIRGINIA 
HOTEL MOUNTAIN LAKE... Mountoin loke 
HOTEL MONTICELLO... nee seeeeeeees Norfolk 




















FIELD 


SERVICE 


Unfortunately, agents who are 


busy servicing their clients have 
very little time to study. |, for instance, must rely on the Pawtucket 
Mutual Fieldman to keep me posted on new forms, changes in 
underwriting problems, and unusual hazards. His “‘capsule course”’ 
is a highlight of every one of his frequent visits. | appreciate the 
Pawtucket Mutual's earnest effort to help me to serve my clients 
more efficiently. It is a real pleasure to represent this long- 
established, financially-sound New England company. 


INCORPORATED 1848 


PAWTUCKET MUTUAL 


INSURANCE COMPANY 


25 MAPLE STREET, PAWTUCKET, RHODE ISLAND 











Problems and Progress of Multiple 
Line Integration Are Described 


Organizational problems under mul- 
tiple line underwriting was the subject 
of one of the work shops on cost reduc- 
tion and control that Assn. of Casualty 
& Surety Companies has been conduct- 
ing. These are held under auspices of 
the association’s department of re- 
search, of which Frank Lang is direc- 
tor. 

Integration of fire and casualty op- 
erations produces economies, the work 
shop discussion brought out, and the 
greater the integration the greater the 
saving is likely to be. One company 
which has gone far toward consolida- 
tion reported it now is doing twice as 
much business with 500 fewer em- 
ployes. 

The representative of another, which 
has also made considerable progress 
toward integration, stated: “We have 
increased flexibility. We are absorbing 
more business constantly, and we no- 
tice that here and there a file clerk or 
a rate clerk leaves and we don’t have 
to find a replacement. While it is too 
early to state exactly what we have 
saved in dollars and cents, we do know 
that there are definite signs of ex- 
pense saving.” 


In general, integration is proceeding 
from the top down. One company rep- 
resentative stated: “Our first step was 
to qualify each of the companies for 
all lines they were permitted to write 
under multiple line laws with two 
exceptions: We felt that there was no 
point in qualifying the casualty com- 
pany for ocean marine or our fire com- 
panies for suretyship. Then we tried 
to get the members of our combined 
staff to raise their sights. Those who 
had particular knowledge of liability, 
let us say, were to exercise their tal- 
ents not only for the casualty company 
but for the group, similarly those 
skilled in inland marine were urged to 
work for the group, not just for the 
particular corporate entity with which 
they were identified. 

Another company phrased it: “When 
we first began to integrate six years 
ago, we integrated across the board— 
fire, casualty and marine. In other 
words, the officials of the fire compa- 
nies became officials of the casualty 
companies and functioned for them; 
similarly the casualty companies func- 
tioned in the fire field.” 

Next, general practice is to combine 
various underwriting lines under 
single heads, place all claims under 
one head, etc., and proceed with the 
training of those further down the 
line so that many of them may be able 
to work interchangeably on either fire 
or casualty business. 

After some combination of under- 
writing lines has been achieved at the 
top, the next step is complete consoli- 
dation of related lines. Most adaptable 
to complete consolidation are all auto- 
mobile lines and inland marine, burg- 
lary and glass. 


In four companies some individual 
underwriters can handle both the 
physical damage and the liability cov- 
erages in the automobile policy, and 
others are equipped to write I.M., 
burglary and glass. 

Despite the separate rating bureaus, 
auto liability and physical damage 
present many common _ problems—a 
poor physical damage risk is likely 


to be a poor liability risk as well. Ap- 
plying the same theory to airplanes, 
one company has completely inté- 
grated its aviation lines. 

There also appears to be some trend 
toward consolidation of all physical 
damage into one group and all third 
party coverages into another—general 
liability and workmen’s compensation 
have already been combined in some 
cases. 

Some companies consider A. & H. 
underwriting and_  suretyship least 
adapted to integration with other lines, 
and some believe they will always re- 
quire specialized personnel. One com- 
pany, however, reported that combin- 
ing surety with fidelity is satisfactory. 

“We originally gave some thought to 
setting up what might be called a 
crime coverage department,” a repre- 
sentative of this company stated, “but 
we thought better of it. Putting fidelity 
and surety together is working out very 
well.” 


Another company is engaged in set- 
ting up a pilot unit in which it will 
handle the underwriting of all lines 
written in one state. Through this ex- 
periment, it will gauge the extent to 
which one underwriter or underwrit- 
ing unit can handle first party and 
third party lines, and thus determine 
the course of future consolidations. 

Consolidation of all claim depart- 
ments under one head has been fairly 
general practice among the companies 
which have made progress in the in- 
tegration of operations. None of those 
represented, however, has succeeded 
in developing all-round personnel who 
can handle all types of claims. 

In the home office, amalgamation of 
claim departments follows the under- 
writing pattern; that is, the trend is 
to place all automobile lines together, 
and to consolidate burglary, glass and 
I.M. 

Though the plan is still in the embry- 
onic stage, some companies are train- 
ing their loss adjusters to handle all 
types of run-of-the-mine claims, but 
require that the larger or more com- 
plicated losses be referred to specialists 
in home or branch office. In one com- 
pany quite a number of third party ad- 
justers are handling the smaller first 
party losses; and some first party ad- 


justers can handle the first contact 
on third party losses. 
. . aa 


Many companies which have recent- 
ly entered the fire field are using the 
company-owned adjustment bureaus, 
General Adjustment Bureau, Western 
Adjustment, and Underwriters Adjust- 
ing, to handle their fire claims. 

In addition, though these bureaus 
were originally set up for fire losses, 
in the last five years they have 
equipped themselves to handle other 
types of claims. The smaller fire com- 
pany just entering the casualty field 
may find it wise to use them for au- 
tomobile claims in isolated spots. In 
fact, companies which have their own 
staff adjusters may find it more eco- 
nomical to turn some losses over to 
the bureaus than to increase their own 
forces. 

Integration of the processing of poli- 
cies presents possibly the most diffi- 
cult step in the consolidation of fire 
and casualty business. Fire policies are 
commonly underwritten in the home 
office; casualty policies in large branch 
offices, which are often fully equipped 
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to handle accounting and _ statistical 
functions. Since premium units are 
small in the fire business, the policies 
can be processed economically only 
where volume is large. 

One company now is experimenting 
with a plan which represents a com- 
promise between the two systems. On 
the Pacific coast, it has what it calls 
production offices at Seattle, Portland, 
San Francisco, Los Angeles, and San 
Diego; and at San Jose it has opened 
a larger office equipped with statistical 
machinery. Production offices handle 
both fire and casualty production, and 
casualty underwriting. All policies, 
however, are sent to San Jose for cod- 
ing and punching, and the fire busi- 
ness is underwritten there. Billing for 
both lines is also done from the San 
Jose office. 

Initially this plan is a bit expensive 
on the casualty side. But the company 
is sufficiently impressed with the ex- 
periment to extend it, and is now plan- 
ning to open a regional office, similar 
to the one in San Jose, for midwest 
business. 

One company began decentralizing 
its fire business as early as the mid- 
30s, and opened 40 service offices for 
fire business alone. In some cases, 
these offices handled the business for 
a single state; in others for a group 
of states. Ten years later casualty 
claims men, inspectors, payroll audf- 
tors, ete. were placed in the same of- 
fices, with all services under one ad- 
ministrative head. 

How large a volume of business must 
a region produce to make profitable 
the installation of statistical and ac- 
counting machines in the regional of- 
fice? The company which decentral- 
ized its fire servicing in the 1930s set 
a figure of $1 million at that time, but 
believes that it would be far too low 
at present. This company did not de- 
centralize accounting and _ statistics— 
a much larger volume would have to 
be handled for economic local opera- 
tion of such functions. Others sug- 
gested $2.5 to $5 million as a minimum. 

Consolidation of functions has, per- 
haps, proceeded further in the case of 
the field man’s job than in any other 
area of company organization. A few 
companies have succeeded in develop- 
ing all-round representatives who can 
handle all lines, and several others 
have made progress toward this goal. 

One company used a correspondence 
course, plus an intensive training pro- 
gram in the home office, to familiarize 
its fire field men with casualty cover- 
ages and its casualty field men with 
fire, and has now achieved practically 
complete integration. 

. . . 

The correspondence course was orig- 
inally developed for the company’s 
agents, but has been revised from 
time to time as developments war- 
ranted. It consists of 26 lessons, each 
of which must be sent back to the 
home office for grading, and takes a 
year to complete. 

After completion of the correspond- 
ence course, the field men were 
brought into the home office in groups 
of 30 for six weeks’ classroom train- 
ing. Classes, conducted by underwrit- 
ers who were specialists in the various 
lines, were held daily from 9 to 5. 

About 90% of the field men of this 
Company largely succeeded in master- 
ing the course, and all profited from 
it to some extent. 

Another insurer which has adopted 
a somewhat similar training program 


' and has developed all-round men for 
_ States in which it writes all lines, backs 
_them up with specialists. The special- 


ists handle no part of the field man’s 





Continental Cas. Names 
Five in A. & H. Changes 


Continental Casualty has expanded 
its A. & H. departments and has named 
Harold O. Molitor, assistant vice-presi- 
dent, as executive in charge of branch 
offices. Assisting him are John T. 
Flood, W. C. Woodyard, and Wendell 
L. Drake. 

Mr. Flood, a Continental man since 
1946, is director of production in 
branch offices and will be responsible 
for building a comprehensive sales 
program. He has been superintendent 
of the aviation accident division. Mr. 
Woodyward, who has been superin- 
tendent of agents for the commercial 
division for four years, is in charge 
now of administration of branch o- 
fices. Mr. Drake is mid-west super- 
visor of the branches. He has been with 
Continental since 1949 as an agency 
supervisor at the Chicago branch, as 
manager at Cleveland and in the ad- 
ministration department at the home 
office. 

Kenneth King has been named su- 
perintendent of agents in the commer- 
cial division. He joined the special 
risks department in 1942 after several 
years in the production field. 

Lincoln J. Maguire has been ad- 
vanced from agency secretary to as- 
sistant superintendent of agents in the 
commercial division to assist Mr. King. 
John Cramer, assistant superintendent 
of the aviation accident division, has 
been promoted to superintendent of 
that department. He has been with the 
company since 1948. 





Carter Advanced at Atlanta 


G. L. Carter has been named super- 
intendent of casualty claims in the 
southern department of Fireman’s 
Fund group at Atlanta. He has been 
with Fireman’s Fund for 14 years. He 
is an attorney and a member of the 
Florida bar. He attended the Universi- 
sity of Florida. 








work; they merely provide informa- 
tion. Since they are spotted at con- 
venient points around the country, it 
is easier for the field man to turn to 
them for help on special problems 
than to seek assistance from the home 
or branch offices. 

A third company, which is also using 
specialists to assist its present field 
force, is concentrating its training ef- 
forts on new employes. Each year 
trainees are hired, and for six months 
alternate between the company train- 
ing school and the departments. In that 
way, a new group of all-round field 
men is being slowly built up. 

A fire company which is compara- 
tively new to the casualty field and 
lacks facilities for extensive formal 
training—though it has done some— 
has begun to open service offices, and 
has placed an experienced casualty and 
surety field man in each one. These 
experienced casualty men work with 
the fire field men, teaching them the 
casualty coverages—and at the same 
time pick up a knowledge of the fire 
end of the business themselves. 

e . . 

Somewhat the same procedure, but 
in reverse, has been adopted by a cas- 
ualty company new to the fire field. 
Fire operations in the field have been 
placed under the jurisdiction of the 
branch office managers, of whom there 
are perhaps 50 in all. Since most of 
the managers are casualty and surety 
men, they rely on the fire field men 
for guidance on the fire business, but 
are able to provide casualty training 
themselves. This company has also 
begun a formal training program. 

At least one company, however, be- 
lieves it may never be possible to 
integrate the field forces completely in 
the larger brokerage centers, New 
York, Chicago, and San Francisco. 











Don’t worry, Cam, Dad’s taken good care of you. We're 
moving into a hotel until our new home is ready— 
thanks to the Camden's extra expense policy. 


The Camden agents like the way we 
help to sell allied lines. Write us for 


particulars. 


THE CAMDEN 


Dine Insurance Association 
CAMDEN, NEW JERSEY 
OUR SECOND CENTURY 
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by the 
Agents It KEEPS 














LONG HAUL TRUCKS GASOLINE TRANSPORTS 
COLLISION AND FTW COVERAGES 
Admitted Stock Company Facilities 
in the States of 
Minnesota, Wisconsin, lowa and Illinois 


N. E. Arneson (o. 


E. N. KRAPU, Manager 
Ph. Nestor 4889 
iJ 
St. Paul 4, Minn. 


2292 University Ave. 





APPRAISERS 


FOR CORRECT GOVERAGE AND 
PROOF OF LOGS GN ALL TYPES 
OF BUILDINGS AND EGANP MENT 


WRITE HOME OFFICE 


COATS & BURCHARD CO. 


COIOAGO 40, LLHeORS - FRE PIOWEBR ORGANERAETON 6 
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A.LU. Units Move Into Fine 


New Home at Havana 


International Underwriters for Latin 
America and Insular Underwriters of 
Cuba, which are in the A.I.U. group, 
have now moved into their new four- 
story home office building at 23rd 
and F street, Havana. It is owned by 
American International Life of Ha- 
vana. There are 140 employes there; 
the building has vertical flanges across 
the front and a honeycomb stretching 
along the F street side as protection 
against the sun. There was a reception 
that was attended by some 1700. 

Henry Silvas, a native Cuban, is 
president of I.U.L.A. and I.U. I.U.L.A. 





does a general insurance and reinsur- 
ance business throughout Latin Amer- 
ican countries exclusive of Cuba 
whereas I.U. operates only in Cuba 
and it is claimed it is the largest gen- 
eral insurance underwriter in that 
country. Attending the reception from 
New York were C. V. Starr, chairman 
of C. V. Starr & Co. and A.I.U.; W. S. 
Youngman, president of C.V.S.; A. 
Joukowski, Sr., v.p. of C.V.S.; A. E. 
Gilbert, executive v.p. of A.I.U.; Al- 
fred Weber, treasurer of A.I.U. and 
Arthur Quaranta, v.p. of Marsh & Mc- 
Lennan. 





e Lincoln Mutual Life has entered the 
A. & H. field. 





, INDE 


DIRECTORY OF RESPONSIBLE 


PENDENT ADJUSTERS >» 


Insurance Professor Gives 


Views on Classing Drivers 


The automobile driver who goes year 
after year without an accident is the 
typical driver and therefore should 
not expect preferential insurance rates, 
a University of Illinois economist said 
in discussing the merit rating plan for 
automobile insurance. 

Prof. Robert I. Mehr, in charge of 
the insurance curriculum, added that 
the 10 to 15% of the drivers who are 
accident-prone should be placed in a 
classification by themselves and made 
to pay a much higher rate, though such 
a classification could not be developed 
in less than three years and would 


be difficult to administer. 

He said it would be more realistic 
to reward the no-claim drivers on a 
yearly basis—out of profits—rather 
than to load the rate to pay the divi- 
dend. Such a reward would be vari- 
able from year to year depending on 
experience during the dividend period, 





Wisconsin Assn. of Insurance Agents 
is sponsoring a state highway safety 
week Aug. 31 to Sept. 7 in cooperation 
with the safety division of Wisconsin 
motor vehicle department. Members 
have received order blanks for kits 
containing posters, visor pledges, 
bumper stickers, safety talks, radio 
spots, ete. 











CALIFORNIA 


ILLINOIS (Cont.) 





CASUALTY, ALL LINES AUTOMOBILE 


BEN |. HAYMAN 
INSURANCE ADJUSTER 
1150 WILSHIRE BOULEVARD 
LOS ANGELES 17, CALIFORNIA 
Telephone: MAdison 9- 3027 




















30 YEARS OF SATISFYING SERVICE 


Adjusters All Lines 


E. 8. GARD & CO. 


Chicagoland Claims—Since 1926 


175 W. Jackson Bivd. WAbash 2-8880-1 





COLORADO 





KEMPNER CLAIMS SERVICE 
— ROCKY MOUNTAIN STATES — 
INSURANCE ADJUSTERS 

ALL LINES —— 

1068 Gas & Blectric Bldg., Denver, Colorade 

5736 











Telephone T. 





WASHINGTON, D. C. 





DICKSON Adjusting Company, Inc. 
Jas. F. Dickson, Jr. 


NEW ADDRESS 
1001 Conn. Ave., N.W. (6) Republic 7-3201 


Annepolis, Md. Brench—42 State Circle, Phone 2649 











FLORIDA 





P. 
16 Nerth ney St., Lake Worth 
Refer to Miami Office 











LEHNHARD-BURGESS 
CORPORATION 
MIAMI 


Adjusters for ell lines 
Phone 9-4708 2828 Biscayne Bivd. 








E. F. POMEROY, JR. 


Y. H. POMEROY JOSEPH D. POMEROY 
POMEROY & POMEROY, Adjusters 
205 Exchange Bidg. Jacksonville 2, Fia. 


Office Phones — 3-9091, 3-9092, 3-9093 
Night Phones — 9-4606, 9-6197, 8-3563 
BRANCH OFFICE 
330 Brent Bidg. Pensacola, Fia. 
Office es — 3-5626, 3-5627, 3-5628 
Night Phone — 3-599! 








ILLINOIS 





Yay Phone Harrison 7-938) 
Night Phone SHeldrake 3-6319 


JAMES J. HERMANN CO. 
175 W. Jeckson Bivd. 
Chicago 4, Illinois 
ADJUSTERS - AUTOMOBILE 
INLAND MARINE - CAS ARSE 


ern 
indiane—Southern Wisconsm — 
Southwestern 1 Michigan 











LYNCH ADJUSTMENT CO. 


Home Office— 
Springfield, Illinois 


Illinois Branch Offices 


Alton—-Decatur—East St. Louis 
Peoria—Jacksonville 











Phone HArrison 7-3230 
THOMAS T. NORTH, INC. 
ADJUSTMENT COMPANY 

Vy Adjusters All Lines 
GeENie ste 175 W. Jackson Bivd., Chicago 4 











TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 
All Lines 


Chicago Bostor. New York 
Los Angeles Detroit 


INDIANA 


DUNCAN & SWAIN 
Third and Main Bldg., Evansville 8, Indiana 
Generali insurance Adjusters 
Operating in 
Southern Indiana 
Southern Illinois 
Western Kentucky 
Northwestern Tennessee 
‘ - Southeastern Missouri! 
Branch office: 62314 Broadway, Padeceh, Ky. 























INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone: Crawford 8288 
22 years experience, operating in eastern 


Illinois and western Indiano 
Legal personnei, all types of claims and losses 


MARYLAND 


OHIO (Cont.) 








DOUGLAS E. SCHOOLEY 
Adjusters — All Lines 
1101 N. Calvert St. Plaza 2-7729 
Baltimore 2, Md. 





D. J. SCOTT & SON 


302 Home Savings & Loan Blda. 
Youngstown 3, Ohio 
Phones: Riverside 74384 and Riverside 74366 
Night: STerling 26434 and STerling 80671 
FIRE & ALLIED LINES 
32 Years Experience 24 Hour Service 





MICHIGAN 





Robert M. Hill, Pres. E. 6. Bystrom, Vice-Pres. 


The Robert M. Hill Co., Inc. 
INSURANCE ADJUSTERS 


138@ Penobscot Bidg., Detroit 26, Michigan 
oodward 5-0050 











Adjustere All Lines Phone 21686-7 
MICHIGAN ADJUSTMENT BUREAU, INC. 
Gerdon 1. ingebrit: Pres. & Geni. Mgr. 
” 208 North Capito! Ave. 
Lansing 7 
Branches: 
Battle Creek, Benton Harbor, 
Detroit, Flint, Grand Rap’ 
} Kalamazoo, Monroe, Saginaw, 
Traverse City 











: A. H. Ht. DINNING COMPANY 
reside: 
INSURANCE ADJUSTERS 
Free Press Building 
Telephone: Woodward 2-0480 
Detroit 26, Michigan 














NEBRASKA 





CHERRY- WENDT ADJUSTMENT co. 


} %. CWeagi, ‘Acces. Mer. 

308 BRANDEIS THEATRE BUILDING 
OMAHA 2, NEBRASKA 
Fire—Casualty—Marine—Auto—Aviation 
DAY AND NIGHT PHONE JACKSON 0226 

















IOWA 


MIDWEST MOTOR AGENCY 
Automobile physical damage 
and P.D. claims 
Handled by experts in material 
csamage claims. Our adjusters for- 
merly associated with National Fi- 
nance Company Insurance affiliates. 
Servicing the Tri-State Area 
Southern Wisconsin 
Western Illinois—lowa 
James R. ‘Jim’ Green, Manager 
1157 Central Avenue 


Dubuque, lowa 
Phone 3-3531 











NEVADA 
R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733—6164 
410 E. Carson Avenue 
LAS VE . NEVADA 


Servicing Southern Nevada—South- 
western Utah—Kingman, Arizona 
and Needles, California 























O. R. BALL, INC. 
Fire — Inland Marine 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohiec 
Phone: SUperior 1-7850 














THOMAS D. GEMERCHAK 


Insurance Adjustments 


All Lines 


416 Citizens Bldg., Cleveland 14, Ohie 
Phones Off. Su. 1-2666 — Res. Fa. 1-0442 








VALLEY ADJUSTMENT COMPANY 
W. A. BOWMAN, JR., Manager 


MASONIC BLDG. PORTSMOUTH, OHIO 
PHONE 6-1851 NIGHT: LUCAS 2153 








R. S. LANDEN ADJUSTMENT CO. 


3 So. High St., Suite 409 
Phones: a 2447, Night: Kingswood 6578 
Columbus 15, 


Adjusting Claims for Prt Iatr Companies 
FIRE—AUTOMOBILE—INLAND MARINE— 
AVIATION 








LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 


526 Fourth St. N. W. 
Canten, Ohio 
Phone 5-0113 














OKLAHOMA 





C. R. WACKENHUTH AND SON 
C. R. WACKENHUTH = R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3890 











Woodard Claims Service 
Adjusters—All Lines 
Home Office: Oklahoma City 
1620 N. Broadway—Forrest 5-0427 


Branch Offices: 
Ardmore — Clinten — Lawtea 
Muskogee — Tulsa 








UTAH-IDAHO 








428 So. Main - Salt Lake City, Ut. 
258 W. B’dwoy - Idaho Falls, Id. 
Tribune Bidg. - Pocatello, idaho 
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Companies’ First Six Months Results 












Increase or 
Decrease in Premiums Premiums 
Assets Surplus Surplus First Six First Six 
i 30 J ss 30 = 31 Months 1953 a 1952 
$ 

Amer. Credit Indem. .......... 14,858,039 10,335,058 79,287 2,119,059 2,066,501 
0 ae 4,704, 1,562,074 —41,123 1,356,578 1,182,595 
Auto Mutual, R. IL. .. 7,231,375 6,045,218 323,341 852,001 825,153 
Berkshire Mut. Fire 4,086,623 1,208,512 30,823 1,465,187 1,306,150 
Birmingham Fire, Al 4,510,068 1,919,230 35,566 891,413 787,078 
Buckeye Union Cas. . 19,444, 5,213,859 679,265 8,708,856 7,080,046 
Buckeye Union Fire ........ 5,725,276 1,517,972 77,963 2,448,703 2,233,779 
Central Surety ..........ccocssseee 4 5,788,664 2,078 5,849,303 6,273,172 
Central Surety Fire .. 628,7: 625,790 es tee idacaaddidias 
Dixie Fire & Cas. ... A 912,516 131,544 568,329 437,726 
Eureka Casualty .................. 10,128, 1,735,631 —68,208 3,232,870 3,214,979 
Farm Bu. Mut. Auto.,. 0. 92,594,113 18,865,033 1,371,691 55,119,397 41,380,718 
Farmers Mut. Auto., Wis. 22,956,180 7,384,583 —250.672 9.354.013 7,132,774 
Federal Life & Cas. .......... 6,034, 1,013,739 2,260 2,611,657 3,040,634 
Firemens Mut., R. L. ,065, 17,267,669 —750,665 8,280,534 7,381,067 
First National ............ 6,144,398 —83.151 2.094,710 2,301,135 
General of Seattle ... 34,694,620 —2,839.726 21,356,440 20,814,610 
General Cas., Wash. 8,896,007 —366,167 16,624,738 13,450, 
Great Amer. Indem. 14,686,346 —1,711,157 18,415,698 19,070,371 
Gulf 8,808,902 194,933 7,418,305 6,331,059 
Harleysville Mut. Cas. ...... 14,000,781 3,498,116 100,868 5,096,726 4,471,861 
Indem. No. America ........ 163,345,105 47,278,303 —4,763,906 46,542,205 36,922, 
Ins. Co. of No. America ..424,018,141 243,999,112 —22,782,060 64,733,105 67,613,705 
Lumber Mut. Cas., N. Y. 9,535,059 1,574,505 264,030 3,237,842 2,652,121 
Mass. Bonding ..........c.c00-- 64,455,653 13,729, 620 21,840,620 21,102,464 
Merchants Fire, Colo. ...... 4,408,558 1,113,210 —78,827 1,149,495 1,148,127 
National Reins. ..............0 . 9,708,760 7,088, —528,654 638,063 1,040,090 
Northwestern Nat. Cas...... 10,729,177 2,592,033 —156,945 3,677,836 2,712,849 
OSS — aE 19,797,102 6,621,533 —402,18€ 6,370,316 5,509,319 
Ohio Farmers Indem. ........ 13,504,956 3,039,928 —324,163 5,823,179 4,125,336 
Philadelphia F. & M. .... 60,390,319 35,952,208 —1,996,049 8,211,218 8,685,822 
Reinsurance Corp., N. Y. 19,830,599 10,265, —932,397 2,352,263 3,813,854 
State Farm Fire & Cas. 8,339,634 2,940,210 11,161 4,995,558 3,790,537 
United Pacific... 18,789,765 1,517,006 69,000 7,736,052 6,597,186 
RE eee 356,481 76,619,079 —-3,581,118 96,313,810 87,359,509 
Western Cas. & Surety .... 23,159,107 681,774 119,488 9,406,40: 8,250,871 
WD, FARO cettesrnicnecins 12,118,348 3,910,703 81,790 5,072,701 4,668,690 
ID ccescenemtesenene ~ 10, 1,924,764 14,744 5,247,570 4,544,220 








W. C. Rates Are Increased 
in Oklahoma and Florida 


Workmen's compensation premium 
rates have been increased in Florida by 
$1 million a year and in Oklahoma by 
$119,000. 

Florida Commissioner Larson ap- 
proved an average rate increase of 
44% plus a flat expense allowance of 
$10 on each policy with an annual 


service Guide, 

















tre STEVENS PPLAn 


A System to FINANCE 
INSURANCE PREMIUMS 
FOR BANKS 
Descriptive Folder From 
Allan C, Stevens, White Plains, N. Y. 














O’TOOLE ASSOCIATES 

Management Consultants 

To Insurance Companies 
Established 1945 


P. ©. Box 101 Queens Village, N. Y. 
Phene — Hollis 4-0942 








Policy Design and Forms Engineering 
Multiple Record Policies and Forms 
to Your Requirements 
RALPH C. GRAVES 
105 E. 15th St., New York 3, N. Y. 








SPACE AVAILABLE 
NEW AIR CONDITIONED 
MELROSE BUILDING 
HEADQUARTERS FOR TOP INSURANCE 
COMPANY AGENCIES 
— REALTY ASSOCIATES 
i - pee OSE BUILDING 


FAIRFAX 6400 BLACKSTONE 421! 














The LAWRENCE WILSON COMPANY 
Managing General Agents 
“Unexcelled Insurance Facilities” 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 
First National Bank Building Tulsa 3, Okla. 














premium of less than $500. Insurance 
companies had asked for an increase 
of 5.4% plus the $10 expense fee. The 
largest increase, 7.3%, was allowed 
for insuring constructing company 
workers against job injury. The lowest 
boost was an allowance of 1.9% in- 
crease in manufacturing industry rates, 
while other types of business and in- 
dustry will pay 3.1% more. 
Oklahoma’s increase will make up 
the additional cost of occupational 
disease coverage, made mandatory un- 
der a new law enacted by the 1953 
state legislature. The state insurance 
board approved all increases asked by 
the National Council on Compensation 
Insurance except the rate asked for 
welding and cutting occupations. 


Study Broader M. P. 


The discussion of broadened medical 
payments coverage by a group of Wis- 
consin insurers serves to call attention 
to the fact that the subject is on the 
agenda of National Bureau of Casualty 
Underwriters and Mutual Rating Bu- 
reau. However, so far as National Bu- 
reau is concerned, its place on the 
agenda is below the No. 1 problem 
of a new classification and/or merit 
rating plan. Since the bureau com- 
panies still are grappling with that, 
and it appears that they will be doing 
so for some days to come, the medical 
payments question undoubtedly will 
not be reached until fall or winter. 

It is understood that the organiza- 
tion mutuals are not as enthusiastic 
about prompt action on the M. P. sub- 
ject as they were at one time. One 
reason for this is that the broadening 
of the M. P. cover is no longer con- 
sidered, as it once was, something that 
would be helpful in offsetting the 
threat of compulsory automobile cov- 
verage. 


Thames Named in N.C. 


A service office has been opened at 
Raleigh, N. C. by Fireman’s Fund to 
service eastern North Carolina. Wes- 
ley R. Thames is special agent in 
charge. 

Mr. Thames served in the air corps 
during the war and was with a New 
York state local agency for some time 
before going into the Florida-Georgia 
fieid with Automobile of Hartford. 








Carrier Advisors of Cleveland has 
been incorporated by Alonzo L. Glenn, 
Jr., Richard R. Burkhart and Horace 


C. Vekoun. It will advise as to insur- 
ance coverage. 
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YORK 5 





American Equitable Assurance Company 
of New York 


Organised 1918 


Globe & Republic insurance Company of America 
Established 1862 


Merchants and Manufacturers Insurance Company 
of New York 


Organized 1849 


New York Fire Insurance Company 


Incorporated 1832 


Corroon & Reynolds, Inc. 


MANAGER 


92 William Street, New York 38, & Y. 
[ —n—Losses paid exceed Three Hundred Fifty Million Dollarse We 

















> 4 Mutual Company, 


incorporated 1902, operating nationwide on 
the agency plan. Insurance protection for busi- 
ness, industrial, and dwelling property owners 

. car owners ... under participating policies. 
Dividend savings to policyholders since organ- 


ization more than $18 million. 


Member Company: The Mill Mutuals; Improved 
Risk Mutuals; and Building Owners Federa- 


tion of Mutual Fire Insurance Companies. 


C10 Oulu bide, 


INSURANCE COMPANY 
INDIANAPOLIS 7, INDIANA 
Western Department: Omaha 2, Nebraska 


FIRE & ALLIED LINES + CASUALTY 
AUTOMOBILE «© INLAND MARINE 
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Polio and 
Dread Diseases 


GROUPS AND INDIVIDUALS 
Pays ali Medical expenses arising out of POLIOMYELITIS (IN- 
FANTILE PARALYSIS), SPINAL MENINGITIS, SMALLPOX, 
DIPTHERIA, TETANUS, LEUKEMIA and ENCEPHALITIS. 


Two year term $10,000.00 per individual 


GROUPS INDIVIDUAL 
nily Policy $12.00 $15.00 
{ndividual Policy $ 6.00 $ 7.50 


10° reduction on Groups of 100 or more 


Underwriting Representatives of 
Lloyd’s, London 


Newhouse and Hawley, Inc 
Servicing Agents and Brokers Exclusively 


35 S. LaSalle St. 
Chicago 3, Illinois 
STate 2-1285 
Teletype CG-1026 


70 Pine Street 
New York 5, New York 
BOwling Green 9-0882 
Teletype NY 1-2823 

















TITLE SEES 








GULF INSURANCE COMPANY 
ATLANTIC INSURANCE COMPANY 





American Institute Gives 
Diplomas to 193 C.P.C.U.'s 


(CONTINUED FROM PAGE 1) 


Conn.; Kenneth T. Crothers, Royal-Liverpool 
group, Perrysburg, O.; Robert S. Crowell, 
Echlin-Irvin-Crowell & Co., El Paso, Tex.; 


John V. Curry, Massachusetts Bonding, Bos- 
ton; Eugene P. Dougherty, Fidelity & Casualty, 
Baltimore. 

John R. Downie, Indemnity of North Amer- 
ica, Brookline, Mass.; Kenneth R. Draper, 
agent, Oklahoma City; Peter W. Duble, North- 


ern of New York, New Haven; Edward C. 
Dwyer, Allstate, Brooklyn; Frank R. Ebers- 
bach, Great American Indemnity, Allendale, 
N. J. 


Luther F. Edwards, Jr., Kemper companies, 
Haddonfied, N. J.; Harold Engelman, Vogel 
agency, Bloomfield, N. J.; Robert K. Entriken, 
National Surety, San Francisco; Richard M. 
Evans, W. C. Bradt & Son, Milwaukee; Drew 
Farmer, Houston, Stevenson & Cummings, 
Houston. 

Wayne C. Farmer, Standard Reliance, Lin- 
coin, Neb.: Irving E. Farnham, Employers 
Liability, Louisville: D. T. Fazio, National 
Surety, Belleville, N. J.: Eleanor M. Fincke, 
Scott, Irvine & Peters, Los Angeles; John L. 
Finlayson, American Surety, Merchantville, 
N T 


N. J. 

William A. Fly, Jr., Cosgrove & Co., Rich- 
mond, Cal.: Noel F. Frank, Fireman’s Fund 
Indemnity, San Jose, Cal.; Charles W. Frank- 
lin, National Surety, New Orleans; Leonard 
H. Franks, Leonard H. Franks agency, Chi- 
cago; Donald H. Garlock, Travelers Fire, Co- 
lumbus. 


Robert S. Garner, Ins. Co. of North Amer- 
ica, Philadelphia; John J. Geary, Zurich, Chi- 
cago; Edward G. Gilbert, Edgar J. Stern and 
Thomas McGee & Sons, Kansas City: William 


L. Gills, Jr., Aetna Fire, West Hartford, Conn.; 
John C. Glandon, Lentz agency, Columbus. 

Grover C. Godwin, Jr., Godwin agency, 
Greensboro, N. C.; B. G. Gottemoeller, Farm 
Bureau Mutual Auto, Columbus; William D. 
Gould, Aetna Fire, Suffern, N. Y.; Russell 
Grace, Russell Grace Insurance, Fort Worth; 


William H. Hackett, American, Madison, N. J. 

George S. Hanson, National Assn. of In- 
surance Agents, New York; William F. Har- 
relson, E. R. Pray agency, Phoenix; James B. 
Harris, J. B. Harris agency, Shreveport, La.; 
Richard E. Haskell, Aetna Casualty, Glen- 
shaw, Pa.; Robert R. Hastings. Bryan F. Jones 
gency, Ravenna, O. 


vw 
Hausknecht, 


Donald A. Ins. Co. of North 
America, Hatboro, Pa.; Harris S. Hayhurst, 
Chet Long general agency, Phoenix; Harry 


R. Haynie, American Mutual Liability, Minne- 


apolis; Harry T. Helton, American Surety, 
Chicago. 

Charles Henderson, Jr., Ins. Co. of North 
America, Lansdowne, Pa.; Conrad C. Henke, 


Roval-Liverpool group, East Orange, N. J.; 
J. D. Holbrook, Boston Ins., Boston; Jerome J. 


| Horwitz, Horwitz & Co., Los Angeles; David 


A. Huber, Ins. Co. of North America, Drexel 
Hill, Pa. 

Willis N. Hunt, Obrion, Russell & Co. of 
California, Glendale; Charles L. Hurlbut, Jr., 
Aetna Fire, Cleveland; Hampton H. Irwin, 
Wayne University, Detroit; William R. Jack- 
son, Royal-Liverpool group, Brooklyn. 


Marvin C. Jacobs, Ralph Jacobs & Son, Chi- 
cago; Frederick S. Jenkins, Liberty Mutual 
Fire, Salem, Mass.; Grace M. Johnson, Fire- 
man’s Fund Indemnity, Union Beach, N. J.; 
Perry R. Jones, Glens Falls, Oklahoma City; 
Robert C. Jones, Finley Tucker & Brothers, 
Tampa, Fla. 

W. T. Jones, Texas Employers, Corpus 
Christi; Asher D. Kahn, agent, Washington, 
D. C.; Willis M. Kelly, Providence Washing- 
ton, Pittsburgh; Robert A. Kempner, Royal- 
Liverpool group, Cincinnati; Norman A. Ken- 
ney, Factory Association, Chicago. 

William R. Kersten, Van Schaack & Co., 
Denver; Edward P. Kinchley, Jr., Edward P. 
Kinchley agency, Little Ferry, N. J.; Robert 
H. King, Associated Insurers, Raleigh, N. C.; 
Keith B. Knight, Huebner-Cavanaugh-Knight 
Co., Toledo; Harold H. Krinke, Bosshardt- 
Welson agency, St. Paul. 


George A. Laadt, Cramsie, Laadt & Co., 
Chicago; Alden L. Lancaster, Travelers, Little 
Rock, Ark.; Paul W. Laning, broker, San 
Francisco; Russell W. Larsen, Atlantic Mutual, 
Oakland; Robert F. Latimer, America, Phil- 
adelphia. 

W. C. Lawrence, Home, San Antonio; James 
G. Leigh, L. B. Leigh & Co., Little Rock, 
Ark.; Robert P. Lentz, Jr., Buffalo Ins., Buf- 
falo; Matthew Lenz, Jr., Alfred Berman & 
Co., Astoria, N. Y.; Martin D. Levinson, Isen- 
stein, Ralston & Levinson, Los Angeles. 

Thomas E, Lyman, Corroon & Reynolds, 
Indianapolis; Robert C. Mahony, J. G. Mahony, 
New York; Frances B. Martensen, Moore, Case, 
Lyman & Hubbard, Chicago; Matthew H. Mc- 
Connell, General Accident, Philadelphia; Wil- 
liam H. McEver, Spratlin, Harrington & Co., 
Atlanta. 


wv 

Robert D. McKeen, Joseph G. McCue agen- 

| cy, Rumson, N. J.; John McKernan, Fidelity 

| & Casualty, Staten Island, N. Y.; Thomas J. 

McKernan, National Assn. of Insurance Agents, 

| New York; Gordon D. McLean, Royal-Liver- 

pool group, Alexandria, Va.; Ernest F. Mc- 

Phail, McPhail, Bray & Co., Charlotte, N. C. 

Vaughan McWherter, Firemen’s Mutual, 

Cleveland; Samuel H. Melrose, Jr., American 

Surety, Portland, Ore.; James H. Merritt, Jr., 

| Liberty Mutual, San Francisco; William S. 

Mortimer, U. S. navy, Falls Church, Va.; 

| Thomas R. Mote, J. R. Miles agency, Piqua, 
0. 


E. F. Moyer, Lumbermens Mutual Cas- 
ualty, Mundelein, Ill.; Glenn M. Moyer, part- 
ner, Simon K. Moyer agency, Silverdale, Pa.; 

| Ralph Neely, Ball & Neely agency, Oklahoma 
| City; Richard B. Neiley, Jr., Ins. Co. of North 


America, Sewickley, Pa.; Robert K. Nein, Ins, 
Co. of North America, Parkersburg, W. Va. 

Ivor D. Nicholls, American Surety, Basking 
Ridge, N. J.; William C. Noell, Mutual Fire 
of D. C., Washington; John F. O'Neill, Brown, 
Crosby & Co., Jamaica, N. Y.; Edgar F. Pet- 
erson, Jr., Mutual Fire of D. C., Washington; 
George W. Peterson, Commercial Standard, 
Fort Worth. 

Gordon W. Pfeiffer, Ohio Casualty, Claren. 











don Hills, Ill.; John F. Pitman, McGary Ins, 
Counselors, Torrance, Cal.; Junius L. Pow- 
ell, Jr., Chubb & Son, Daly City, Cal., Floyd 
S. Pratt, London & Lancashire, Oklahoma 
City; Roman K. Rice, Jr., General Adjust- 
ment Bureau, Atlanta. 

William R. Rich, Policyholders Union, Chi- 
cago; John R. Riley, Bubier-Riley agency, 
Bedford, Mass.; Jesse M. Robinson, Panaminas 
Inc., New York; Norman E. Roop, Booth, 
Potter, Seal & C., Philadelphia; C. J. Rose. 
mark. Rosemark Bros., Los Angeles. 

William M. Ross, Ross agency, Mt. Pleasant, 
Tenn.; Alfred I. Ruda, Cosgrove & Co., Los 
Angeles; George W. Ryan, Jr., Planco agen- 
cy, Prairie Village, Kan.; Gerold S. Sanders, 
American Mutual Liability, South Bend, Ind.,; 
Charles Scheffel, C. Scheffel Insurance, Okla- 
homa City. 

David Schenck, Schenck & Co., Greens- 
boro, N. C.; Herman F. Schottenfels, Schotten- 
fels & Co., Cincinnati;Rie R. Sharp, Scott, 
Irvine & Peters, Los Angeles; Joseph F. Shee- 
han, Aero Associates, New York; Alfred E 
Sibley, Liberty Mutual, Melrose, Mass, 

Louis P. Sigel, Jr., Louis P. Sigel & Son, 
Philadelphia; Richard C. Sleeper, Insurance 
Buyers Council, Baltimore; Norman E. Smith, 
Home Indemnity, Brooklyn; David C. Snow, 
Home, Los Angeles; Ralph M. Spencer, Liberty 
Mutual, Chicago. 

Albert E. Sproul, Jr., Royal-Liverpool group, 
Teaneck, N. J.; Glenn A. Stackhouse, Liberty 
Mutual, San Francisco; Harold M. Steele, 
Fireman’s Fund Indemnity, San _ Francisco; 
Stanley G. Steinke, Ostheimer-Walsh Inc. 
Philadelphia; William M. Stell, H. L. Rust 
Co., Washington. 

Daniel S. Sterling, Central Underwriters 
agency, Forest Hills, N. Y.; William S. Sum- 
ner, Marsh & McLennan, New York; Everett 
L. True, Providence Washington, Newark; 
Benjamin F. Turner, Turner Bros. agency, 
Charlotte, N. C.; Stephen A. Vanderpoorten, 
Marsh & McLennan, Dearborn, Mich. 


Nelson E. Viles, Speed Warner, Kansas City, 
Kan.; Michael R. Vincel, Jr., Harry Thoens, 
Inc., New York; Joe E. Vincent, Franks-Vin- 
cent Insurance Service, Bryan, Tex.; Lillian 
A. Wallin, Professional Group Service, Chi- 
cago; William O. Walsh, Scottish Union, Wind- 


sor, Conn, 

Edward F. Westphal, Gustav E. Schwarm 
Co., Wauwatosa, Wis.; Roy _B. Williams, Jr, 
Oil Association, Chicago; Dale E. Willman, 


London & Lancashire, Dayton; Wallace G. 
Wilson, Wallace Wilson agency, Joplin, Mo.; 
James S. Woodworth, Jr., J. Spencer Wood- 
worth agency, Robinson, Ill.; Richard C. 














Wright, Rathbone, King & Seeley, San Gabriel, 
Cal.; James D. Youd, Automobile of Hartford, 
North Abington, Mass. é t ; 
Persons who completed examination require- 
ments in a prior year and satisfied the ex- 
perience requirement in 1953: Winston Broad- 
foot, Broadfoot & Overstree, Houston; James 
E. Craig, Paul H. Jones agency, Tucson; Jerry 
Odell, S. Odell & Son, Philadelphia. 


C.P.C.U. candidates who have completed 
examination requirements but not experience 
requirement in 1953: Carl L. Christenson, Lib- 
erty Mutual, San Francisco; Mott P. Greene, 
Mott C. Tuthill agency, Washingtonville, N. Y.; 
John J. Maliff, Ocean Accident, Washington, 
Ill.; Irving Pfeffer, University of Pennsylvania, 
Philadelphia; Robert W. Strain, Indiana Uni- 
versity, Bloomington, Mich.; Charles W. Sum- 
merlin, Stadiem Insurance, Kingston, N. C. 


Dwellng Form Explained 


At a luncheon meeting of Snoho- 
mish County Assn. of Insurance Agents 
at Everett, Wash., Guy N. Hedreen of 
Groninger & Co. spoke on the new 
dwelling-broad form endorsement and 
clarified application of minimum pre- 
mium rule. 


Wisconsin Fire College Set 


Wisconsin Assn. of Insurance Agents, 
Wisconsin Federation Mutuals, West- 
ern Actuarial Bureau and Wisconsit 








Fire Prevention Assn. are among OI 
ganizations cooperating in conducting” 
the annual fire college at University of 
Wisconsin, Madison, Aug. 17-19. 


Mutual Benefit H. & A. began this 
week to sponsor the first 15 minutes 
of the daytime Arthur Godfrey radio 
and television show. The company also 
is the sponsor of the Bob Considine 
program on another radio and tele- 
vision network. 


United States branch of Guarante¢ 
of North America, Montreal, has beet 
authorized to write business in Ohio. 


Ed Embach has been advanced to ex 


aminer 
Ill in the Michigan department to fill the of 
ted by the death of Ralp) | P. 


vacancy crea’ 
Mousiley. 
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Six Named in So. Cal. in 


Fireman's Fund Changes 


A number of personnel changes have 
been made in the southern California 
department of Fireman’s Fund group 
at Los Angeles. 

Philip R. Corrin was appointed ma- 
rine claims superintendent, succeed- 
ing Edmond J. Dowd, Jr., who is being 
transferred to marine underwriting 
and production. 

Emmet D. O’Brien was appointed 
superintendent of the fire claims de- 


| partment. He will be replaced in the 


Long Beach territory by Leo A. Poepl, 
special agent. 

Paul R. Huston was appointed spe- 
cial agent and will succeed Mr. Poepl 
in the Wilshire, West Los Angeles area. 

Kenneth R. Beeby was appointed 
special agent for the northern Arizona 
territory where he will be associated 
with State Agent John Phelan at Phoe- 
nix. 

Mr. Corrin joined Fireman’s Fund in 
1949. In 1952 he was made administra- 
tive supervisor of the marine claims 
department of the southern California 
department. 

Mr. Dowd joins the marine under- 
writing and production section after 
five years as marine claims superin- 
tendent. He has been with the organi- 
zation since 1947 when he completed 
his duties with the navy. He is presi- 
dent of Marine Adjusters Assn. of 
Southern California. 

Mr. O’Brien has been engaged in 
claims work for a total of 25 years. Mr. 
Huston’s training includes service in 
the engineering and service section, 
and Mr. Beeby joins Fireman’s Fund 
after serving with Arizona Fire Rating 
Bureau. 





Elected to Controllers Posts 


Several insurance men have been 
elected officers of local chapters of 
Controllers Institute. 

Wagner J. D’Allesio, California Cas- 
ualty Indemnity Exchange, has been 
elected president of the San Francisco 
group. 

New president of the Baltimore 
chapter is Harry Y. Wright, Fidelity & 
Deposit. William R. Phalen, U.S.F.&G., 
has been elected secretary of that 
group. 

George V. Fortune, American For- 
eign, has been elected vice-president 
of the Newark chapter. R. E. Gregory 
and W. E. West, both of Ohio Farm 
Bureau companies, have been elected 
secretary and a director, respectively, 
of the Columbus chapter. 

Herbert F. Walton, Allstate, is the 
new secretary of the Chicago group, 
and Gaylord W. Ramige, Mutual Hos- 
pital, was named treasurer of the In- 
dianapolis organization. 


M. L. Hearing in Pa. Aug. 11 


The Pennsylvania department has 
called a hearing for Aug. 11 on the 
filing of the new multiple location risk 
tating plan, to see if it meets the re- 
quirements of the fire and marine rate 
regulatory law of the state, and to de- 
termine if there is sufficient justifica- 
tion for rule 50 of the filing, which 
deals with term insurance. 


P, W. Names Wiest 


William P. Wiest, Jr., has been ap- 
Pointed assistant manager at Philadel- 
Phia for Providence Washington. He 
was formerly with Hutchinson Rivinus 
& Co. before going with P.W. in 1947. 











Rare Sentiment Found 


Expressing sentiments which are 
tare among insurance men, a branch 
Claims manager from the south has 
Come out solidly for compulsory auto 


liability insurance. The scheme, which 


calls for a certificate of liability in- 


amine SUrance as prerequisite to the issuance 


t Ralph 


XUM 





of a driver’s license, was authored by 
F. D. Mitchell of the Jacksonville of- 





fice of Lumbermen’s Mutual Casualty. 
It is summarized in the June issue of 
Insurance Law Journal. 

The certificate would provide liabil- 
ity coverage for the operation of any 
car by the person to whom it is issued 
and failure to produce it following an 
accident would result in impoundment 
of the automobile. A special policy is 
proposed to cover the liability of own- 
ers who are not drivers. 

Premiums for drivers who figure in 
two accidents, each resulting in prop- 
erty damage: of more than $50, would 
be increased 15% as a penalty. Mr. 
Mitchell’s summary does not indicate 
how impoundment could be lifted. 


Queen’s Husband Needs 


Insurance Counselors 


The Duke of Edinburgh when asked 
to propose a toast at a dinner of Char- 
tered Insurance Institute at London 
was quoted as saying: 

“T cannot help feeling rather sur- 
prised that you have asked me to 
propose this toast, because as far as I 
know, my life has never been insured 
and I doubt very much anyone would 
take it on now. My personal goods and 
chattels are hardly worth insuring.” 
The duke, who is a veteran sailor, went 
on to say that the royal racing yacht 
is insured “and you can put that down 
perhaps to my better knowledge of 
marine risks—especially when I hap- 
pen to be sailing them.” 








A Congenial Atmosphere 


Supervisor’s Personnel News Let- 
ter, issued by the Bureau of Business 
Practice, New York, in a recent issue 
publishes an interview with John 
Lynch, personnel director of National 
Surety at the home office. The inter- 
view was prompted by National Sure- 
ty’s help wanted “ad” which promised 
the job seeker a congenial atmosphere. 
The story describes how the company 
achieves that kind of atmosphere for 
its employes. 





Texas City Investigation 


WASHINGTON—The House judici- 
ary committee has named as members 
of a subcommittee to investigate all 
claims arising out of Texas City ex- 
plosions: Jonas of Illinois, chairman; 
Hyde, Maryland; Lane, Massachusetts. 

Rep. Jonas said his committee’s pur- 
pose is to hold “on the ground” hear- 
ings at Texas city “to determine 
government liability” in connection 
with the explosions after the Supreme 
Court decision on lack of such liability 
under the federal tort claims act. 

Jonas indicated the committee will 
hold hearings “for the purpose of thor- 
oughly examining into the direct or 
approximate cause of the explosion 
and to make observations pertaining 
to the loss of property, as well as to 
determine how many people lost their 
lives and the number who were in- 
jured. 

“Such an investigation,’ he added, 
“will tend to clear the way for the in- 
troduction of private bills in the event 
the subcommittee reports, based on the 
facts developed in the investigation, 
point up to liability of the government 
of the U. S. beyond the scope and area 
of the federal tort claims act.” 

Jonas said the task is “very large” 
and will require “a great deal of time 
and effort,” but he hoped to report at 
the next session of Congress. 





Dryer, Behrens Are Promoted 


James A. Dryer has been made man- 
ager of the recording department at 
the home office of Standard Accident. 
E. B. Behrens has been made assistant 
manager. Mr. Dryer joined Standard in 
1925 and has held a number of super- 
visory posts. Mr. Behrens joined 
Standard in 1923. 





Ins. Co. of Texas has been licensed 
in South Dakota. It is now entered in 
23 states and Alaska. 


Weekly Premium Issue Is 
Won by the Insured 


Georgia court of appeals has given 
a decision for the insured in a con- 
troversy over a weekly premium fire 
insurance contract, the case being Pro- 
gressive Fire vs. Brinson 8 CCH (Fire 
& Casualty) 51. 

The policy was dated Oct. 27, 1952, 
and the loss occurred Oct. 26 of that 
year. On Oct. 3 Emory Greene, agent 
for Progressive, solicited an applica- 
tion for $1,000 household furniture 
policy from Mrs. Archie Brinson. She 
accepted the deal and paid two week- 
ly premiums in the amount of 90 
cents. She alleged that she was as- 
sured by Greene that upon payment 
of this premium she was immediately 
protected. On Oct. 25 Prentice E. For- 
rester, general agent of Progressive, 
delivered to Mrs. Brinson the policy 
and received an additional premium of 
90 cents and signed Mrs. Brinson’s re- 
ceipt book showing receipt of four 
weekly premiums of 45 cents each and 
insuring her through the week of Nov. 
3, the plaintiff alleged. 

The receipt which Mrs. Brinson got 
when she paid the 90 cents specified 
that this was a “deposit receipt.” It 
went on to say that this was accepted 
as a deposit only in making applica- 


tion for insurance to Progressive Fire 
and saying “that if the application is 
accepted and a policy issued—this 
amount will be applied toward the 
weekly premiums...if application is 
rejected the amount will be returned 
...ho obligation is incurred by reason 
of this deposit unless and until a poli- 
cy is issued upon said application and 
delivered...” 

The court said it agrees with the 
contention that because of the course 
of dealings between the parties, the 
policy became effective before the date 
set out in the policy and was in effect 
at the time of the loss. 





Middleton Marine Manager 


William A. Middleton has been ap- 
pointed manager of the ocean marine 
department of Automobile at New 
York, succeeding Thomas F. Hamill, 
who went to the home ofiice Aug. 1. 
Mr. Middleton has been with Automo- 
bile since 1926 in both the home office 
and the field, and in the New York of- 
fice since 1951. 





A. Calder Mackay, Los Angeles at- 
torney, and Albert Peschke, superin- 
tendent of automobile claims for Pa- 
cific Employers, have been elected di- 
rectors of Meritplan Ins. Co. of Los 
Angeles. 











How to 
Avoid 

Working 
too Hard 














National 
Notes for 
Producers 


So, the weather has you feeling lazy! 
Same with most everybody. This is no month to be 
out driving yourself. But it is a month when 
a lot can be accomplished, even while you take it easy. 
Here are some suggestions: 
Start early—do most of your work in the cool 
of the morning. Enjoy a long luncheon. Instead of 
“getting out and getting the business” 
use the telephone more frequently. 
Sweltering days are good days to straighten out 
your office. Go through your files for possible 
additional coverage. Plan every 


day’s work for the coming months. 
“Loafing” and “taking it easy” can be different... 
take it easy now by getting ready 


for the busy Fall days. 
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EDITORIAL 


COMMENT 





Wrong Decisions Are Costly Pets 


Psychological consultants to business 
firms find that one of the problems 
they frequently have to deal with is the 
tendency to cling to a mistaken pro- 
cedure because a highly placed execu- 
tive is the fellow who originally de- 
cided it should be adopted and he 
would lose face if he were forced to 
admit his error. This refusal to view 
one’s own brain-child realistically is 
often as unconscious as parents’ nor- 
mal unwillingness to see the shortcom- 
ings of their flesh and blood children. 

Nobody likes to admit having made 
a blunder, or even an error in judg- 
ment that is quite excusable in the 
light of conditions prevailing at the 
time the decision was made. The less 
important of such decisions, made by 
someone down the line, are usually 
corrected fairly soon because there’s 
a higher authority to override the sub- 
ordinate’s wrong move. But when it’s 
a matter that’s been decided by an 
executive at or fairly near the top, 


there’s a larger chance of the error 
being one that can do the company 
more harm, while the chances that 
someone higher up—if there is some- 
one—will detect the situation is likely 
to be fairly remote, because the nearer 
the top an executive is the more his 
superior must rely on his knowing his 
job and taking complete responsibility 
for handling it competently. 

This being so, the higher up the 
ladder an executive is located, the 
greater is the need for him to periodi- 
cally review the procedures for which 
he is responsible—and particularly 
those he himself decided upon—so that 
errors can be corrected with the least 
possible delay. With respect to deci- 
sions he himself made or had a part 
in, he should force himself to do what 
for most people is the most difficult 
thing they can be asked to do—sit in 
judgment on his own acts with as 
much objectiveness and impartiality as 
if he were appraising someone else. 


Suggestions on Claims Procedure 


A casualty claims man the other day 
commented that casualty insurance has 
become a giant-sized business and that 
those who run it need to adjust their 
thinking to that fact. They should: 

Get off the assumption that there 
is a chance in every third party claim 
to put the blame, and the cost, on the 
other fellow. By all means they should 
quit waiting for deflation (or possi- 
bly some other unnamed eventuality) 
to cure the business of its troubles and 
return it to the halcyon days of the 
1930s and 35% loss ratios. 

Deflation might ease some pressures 
a little, but it will also produce other 
troubles, such as competitien, the de- 
mand for lower rates and the necessity 
for less expense. But whatever eco- 
nomic adjustment is coming, there are 
going to continue to be a vast num- 
ber of accidents and injuries and an 
enormous flow of pesky third party 
claims. 

In many of these cases, the insurer 
inevitably is going to have to pay. It 
is antiquarian, he thinks, to maintain 
toward such claims the blanket atti- 
tude of resistance to the last ditch. 
That sort of approach to claim settle- 
ment and administration is at least one 
and may be two generations away 
from being satisfactory. 

This approach is unsatisfactory be- 
cause it will guarantee a permanent, 
ever broadening emotional jaundice in 
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the public towards the insurance busi- 
ness and a steady advance toward 
more and more injection of govern- 
ment into the business. (At least the 
public has some influence with. politi- 
cians). 

It is also unsatisfactory for more 
immediately practical reasons. It in- 
creases the expense of claim work and 
probably the total cost of claim pay- 
ments. 

What is needed, our commentator 
thinks, is more of a kind of claim ad- 
juster (of which there are some) who, 
operating in the field, can settle claims 
on a basis that is fair to insured and 
insurer and do it promptly. He then 
moves on the next case, thereby sav- 
ing the cost of two more claims men 
to handle the same amount of work. 
He knows the degree of claim minded- 
ness in his community, the cost of 
living index in his locality, the wage 
bracket of insured, the personal obli- 
gations of insured, the characteristics 
of insured and immediate relatives 
that will bear on settlement negotia- 
tion, etc. He has to be backed up by 
company policy, of course. 

This kind of claim operation will 
work, he thinks. It will give the com- 
pany that uses it some real edge 
in the competitive days ahead. It will, 
if properly executed, save money and 
produce a better product. It might re- 
duce materially, perhaps eliminate, the 
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measurement of performance in claim 
work by how such claims look on 
paper and whether they are in accord 
with the paper procedure, when the 
chances of an equitable and success- 
ful (to insurer, insured and injured) 
settlement of the claim may long ago 
have gone to hell. 


PERSONALS 


James C. McKay of Tampa, who still 
has the title of state agent of American 
Equitable in Florida, was presented 
with proceeds of ordinary life policies 
in Gulf Life by virtue of having ma- 
tured them as endowments on attain- 
ing age 96. He has been engaged in 
the insurance business at Tampa 65 
years. 











William A. Browne, Des Moines 
manager for Maryland Casualty, is re- 
covering at Methodist hospital there 
from a heart attack. 


Miss Rose V. Sasso, secretary of the 
Staten Island local agency of Moffatt 
& Schwab, is marking her 25th an- 
niversary with the firm Aug. 9. The 
agency is honoring her at a reception 
Aug. 7. Miss Sasso is a keen student of 
the business. She became a licensed 
agent early in her career, later de- 
veloped into an underwriter and 
eventually took charge of the insur- 
ance department, and in 1948 was 
elected secretary of the firm. She was 
an organizer and is now president of 
Federation of New York Insurance 
Women’s Clubs. 


Kurt Hitke, president Kurt Hitke & 
Co., Chicago, will fly to London, Eng. 
next week to confer with Lloyds Un- 
derwriters represented by the Hitke 
organization in the United States. He 
will also visit a brother at Liestal, 
Switzerland, and will be gone about 
three weeks. 


Charles J. Montgomery, prominent 
local agent of Rock Island, IIl., is con- 
fined to St. Anthony’s hospital there 
as a result of a leg fracture suffered in 
a fall. 


W. R. Verdon Smith, a director of 
Employers Liability, recently received 
the honor of knighthood and will be 
known as Sir Reginald Verdon Smith. 


Robert L. Braddock, executive vice- 
president of General Reinsurance, shot 
a hole in one on the first day of his 
holiday, on the 115-yard 15th hole of 
Crooked Lake golf course, Columbia 
City, Ind. 


Lester S. Harvey, president of New 
Hampshire Fire, has been elected a di- 
rector of Public Service Co. of New 
Hampshire. 


One of the eight persons appointed 
to an advisory committee of the De- 
partment of Commerce which is to 
determine the government’s role in 
weather forecasting and services is 
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Richard J. Roth, assistant secretary 
and manager of Crop-Hail Insurance 
Actuarial Assn. of Chicago. This com- 
mittee, which is, among other things, 
studying the operations of the weather 
bureau, will delve into the matter of 
integrating private weather forecasting 
and recommend methods of coordinat- 
ing forecasting by science and industry 
with that of the various weather serv- 
ice agencies of the government. The 
committee expects to complete its 
work by the end of the year. It was 
organized early in July. 


DEATHS 








WILLIAM J. SONNEN, whose 59 
years with St. Paul F.&M. dated from 
1877, died at his 
home in Evanston, 
Ill., at the age of 
91. He had been 
confined there on 
account of illness 
for about a year, 
but prior to that 
his interest in in- 
surance matters 
was active and he 
was the moving 
spirit in the Socie- 
ty of Life Mem- 
bers of Fire Un- 
derwriters Assn. of the Northwest. 

Mr. Sonnen was born in New Ulm, 
Minn., in 1862. After graduating from 
business college he joined St. Paul 
F.&M. at the home office as a junior 





W. J. Sonnen 


clerk on Sept. 12, 1877. Mr. Sonnen’s | 


entire business career was spent with 
the St. Paul. He was promoted in 1887 
to chief clerk at the home office, and 
13 years later was named special agent 
in Illinois and Iowa. Later he became 
state agent for Illinois, and then was 
advanced to improved risk department 
manager and finally manager at Chi- 
cago. He retired on Dec. 31, 1936. 

In 1909 Mr. Sonnen ws elected pres- 
ident of the old Illinois State Board 
of Fire Underwriters, and four years 
later he was elected most loyal gander 
of Illinois Blue Goose. He served as 
most loyal grand gander of Blue Goose 
in 1919-1920, and he was the oldest 
living past most loyal grand gander, 
a distinction that is now taken over 
by John F. Stafford, the retired west- 
ern manager of Sun, who was M.L.G.G. 
in 1924, 

For many years Mr. Sonnen served 
as treasurer and secretary of the life 
members group in the Northwest as- 
sociation. He kept up this activity after 
his retirement until his eyesight failed 
about two years ago. 

From 1911 to 1927 he was treasurer 
of the Compulsory Savings Societies 
Nos. 1 to 15 at Chicago. He was one 
of the founders of this activity, in 
which insurance men regularly con- 
tributed to a fund from which stock 
was purchased more or less on an in- 
vestment trust basis. 

One of Mr. Sonnen’s sons, William 
C. Sonnen, was in the Illinois field 





Howard J. Burridge, President. 
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ATLANTA 3, GA.—482 Hurt Bldg., Tel. Walnut 
9801. Carl E. Weatherly, Jr., Southeastern 
Manager. 


BOSTON 11, MASS.—207 Essex St., Rm. 421, 
Tel. Liberty 2-1402. Roy H. Lang, New Eng- 
land Manager. 


CHICAGO 4, ILL.—175 W. Jackson Blvd., Tel. 
Wabash 2-2704. O. E. Schwartz, Chicago Mer. 
A. J. Wheeler, Resident Manager. 


CINCINNATI 2, OHIO—420 E. Fourth Street, 
Tel. Parkway 2140. Chas. P. Woods, Sales 
Director; George C. Roeding, Associate Man- 
ager; George E. Wohlgemuth, News Editor; 
Arthur W. Riggs, Statistician. 


DALLAS 1, TEXAS—708 Employers Insurance 
Bidg., Tel. Prospect 1127, Alfred EB. Cadis, 
Southwestern Manager, 


DETROIT 26, MICH.—1102 Lafayette Bldg., 


Tel. Woodward 3-2826. A. J. Edwards, Resident 
Manager. 


KANSAS CITY 6, MO.—605 Columbia Bank 
Bldg., Tel. Victor 9157. William J. Gessing, 
Resident Manager, 


MINNEAPOLIS 2, MINN.—558 Northwestern 
Bank Bldg., Tel. Main 5417. Howard J. Meyer, 
Resident Manager. 


NEW YORK 38, N. Y.—99 John Street, Room 
1103, Tel. Beekman 3-3958. Ralph E. Richman, 
Vice-Pres.; J. T. Curtin, Resident Manager. 


OMAHA 2, NEBR.—610 Keeline Bldg., T 
Atlantic 3416. Richard F., 


Manager. 

PHILADELPHIA 9, PA.—123 S. Broad Street. 
Room 1127, Tel. Pennypacker 56-3706. BE. H. 
Fredrikson, Resident Manager. 
PITTSBURGH 22, PA.—503 Columbia Bldg. 
Tel. Court 1-2494, 

SAN FRANCISCO 4, CAL.—507 Flatiron pug 
Tel. Exbrook 2-3054. F. W. Bland, Pac 
Coast Manager. 
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for Royal-Liverpool and was president 
of Illinois Fire Underwriters Assn. 
Later he was with the Kemper or- 
ganization for a time and then, while 
engaged in federal government plant 
inspection service, perished in a fire 
in a hotel at Rockford, Ill. 

Mr. Sonnen was a man of towering 
physique and of infectious enthusiasm. 
He was generous and he undertook to 
take command of those within his cir- 
cle of influence and guide their des- 
tinies in large ways and small. For 
instance he was a great gardener at 
his home in Evanston and whatever 
he was growing was the best in his 
estimation and he proceeded to see that 
his neighbors grew the same things, 
and he would donate the plants and put 
them in the neighbors’ ground himself. 
When he moved to Evanston some 50 
years ago that neighborhood was the 
best and he induced others to locate 
in the vicinity. The kind of an automo- 
bile he had was what everyone else 
should have, as an example. To their 
great advantage he virtually reached 
into the wallets of his friends and com- 
pelled them to buy stock in St. Paul 
F. & M. That to him was the corner- 
stone organization of the nation. He 
recalled that one of his first tasks there 
was to send out a mailing piece to the 
effect that “we are now worth one 
million dollars.” 


He and the late Charles W. Higley, 
who was president of Hanover, were 
the spark plugs in the compulsory 
savings societies. This was a plan 
| whereunder the members put in one 

or more units of $25 a month, the 

funds being invested in equities and 
'then a distribution being made every 
| year or so. This was gotten started 
| soon after the first war and had an 
excellent record before the final one 
or two became casualties in the 1929 
crash. : 

Had Mr. Sonnen concentrated his 
great energy into the business of St. 
Paul F. & M. he would certainly have 
become one of the top management 
team, but he preferred to let his in- 
terests range in directions that didn’t 
relate to the turnstile so to say and he 
was a grand and wholesome commun- 
ity spirit in the fire insurance field. 


WILBER L. GARDNER, retired 
Kansas state agent of National Fire, 
died last week. At one time Mr. Gard- 
ner and his father, Theodore Gardner, 
constituted a top flight state agency 
team for National in Kansas. 

Wilber Gardner joined National at 
Chicago in 1896, and after a few years 
went into the Kansas field until 1908 
when he resigned to become secretary 
of the old Osage Fire of Kansas. That 
company was reinsured by National 
in 1911, and Mr. Gardner returned to 
his Kansas field post. He retired in 
1946. 

Theodore Gardner began his career 
with the National in 1887 and was one 
of the first employes in the western 
department. 


JOHN H. SPRAGUE, retired farm 
| department manager of St. Paul FL. & 
M., and his wife were killed in an 
auto accident near Duncan, Neb., while 
driving to Denver. His daughter, also 
‘in the car, was injured. 


WILLIAM B. JONES, 57, owner and 
president of William B. Jones, Inc., 














Suffolk, Va., agency, died in Louise 


., Te 
esident 
Street, 
B, 

Bldg. 


2a 


XUM 


Obici Memorial Hospital following a 
\brief illness. 


RALPH B. PARSONS, president of 
T. C. Moffatt & Co., Newark agency, 
died at St. Mary’s hospital, Passaic, 
N. J., after a brief illness. A graduate 
in engineering of Rutgers college, Mr. 


Parsons was at one time chief inspec- 
tor of New York Fire Insurance Ex- 
change and later was a broker. Then 
after a period with Atlee Brown In- 
spection & Rating Bureau at Newark, 
he joined the Moffatt company, which 
he eventually headed, in 1918. 


ALFRED H. REED, 73, partner in 
the New York City brokerage firm of 
Despard & Co., died there. He had been 
in brokerage more than 40 years, start- 
ing with Chubb & Son and had been a 
partner in Despard & Co. since 1926. 


E. A. SOMMERS, 58, insurance man- 
ager of the Calmar and Ore Steamship 
Companies, New York, Bethlehem 
Steel subsidiaries, died after a long ill- 
ness. He lived in Harrison, N. Y. 


MRS. WALTER S. HALLA, wife of 
the president of the Kelly, Halla, 
Peacock agency of Detroit, died and 
funeral services were held Monday 
afternoon. A son, Reid Halla, is with 
Kelly, Halla, Peacock. 


HENRY S. EMANUEL, who retired 
in 1948 as president of the Paul M. 
Nippert Co., San Francisco brokers, 
died at Berkeley, Cal., at the age of 70. 


HOWARD A. WELLS, 68, retired, 
who was superintendent of under- 
writing for Aetna Casualty at Rich- 
mond from 1917 to 1950, died there. 


M. A. PEMBER, local agent at Slaton, Tex., 
since 1911, died there. 


BEDFORD F. JOHNSON, 57, local agent at 
High Point, N. C., died there. 


Elmer Stebbins New V.-P. 
of Grant General Agency 


Elmer Stebbins, whose father 
Leonard Stebbins of Cobb & Stebbins 
general agency at Denver, has joined 
the Grant general agency at Denver 
as vice-president. 

Elmer Stebbins started his insur- 
ance career in 1939 in his father’s 
agency. He served in the army for 
three years, and then was with Cobb 
& Stebbins until 1947 when he was 
named head of the casualty department 
of J. H. Silversmith general agency of 
Denver. In 1950, he was appointéd 
Denver underwriting manager of 
Hawkeye-Security group. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co. 
135 So. La Salle St., be ag =“ 1953 





















































Vv Asked 
Aetna Casualty _............0 3.00° 111% 113% 
Aetna Fire ... . 2.40 54 55% 
Aetna Life ..... . 2.50° 76 77 
Agricultural 1.60 31% 33 
American Alliance ........ 1.60 32 3314 
American Equitable ........ 1.50 29 31 
American Auto . 2.00 47 49 
American, (N. J.) . . ae 25 26 
American Motorists 40 12% Bid 
American Surety ... . 3.00 60 62 
TERI. sasnssassinnsedetacoses . 1.40 33 35 
Camden Fire 1.10* 2212 2342 
Continental Casualty ...... 2.50* 84 86 
Crum & Forster Com. .... 1.60 4642 4742 
( y———EEEE -60 24 26 
Fire Association ... 3.00 6512 67 
Fireman’s Fund 1.60 57 59 
Firemen’s (N. J.) ccs .90 25% 26142 
General Reinsurance .... 1.60 38 40 
Glens Falls 2.00 59 61 
Globe & Republic ............ 80 1642 172 
Great American Fire .... 1.60 36 3742 
Hartford Fire 3.00 152 154 
Hanover Fire 1.80 39 4042 
Home (N. Y.) ..... 2.00 4042 42 
Ins. Co. of No. America  2.25* 87 89 
Maryland Casualty .......... -20 25% 26% 
Mass. Bonding 2212 2342 
National Casualty 28 Bid 
National Fire ..... 6342 65 
National Union 4 41 422 
New Amsterdam Cas. .... 1.50 43 45 
New Hampshire ........0.00 2.00 4214 a4 
North River ..... 1.20 284 30 
Ohio Casualty . 1.55* 61 64 
Phoenix, Conn. 3.40 95 97 
Prov. I. cenneseessnsssenicnens 1.50* 28 29 
St. Paul F. & M. .... 90° 3142 33 
Security, Conn. ....... 1.70* 33 35 
Springfield F. & M. 2.00 47 49 
Standard Accident 1.60 44 46 
PRAVOIETS _ ccccecsessceccesee . 14.00* 735 745 
A 2 2 2: 2.00 61 63 
Ve 3 eae 1.50° 39 41 


*Includes extras. 





is ' 





Enjoin Blue Cross from 
Cancelling Contracts of 


Union Members at Toledo 


TOLEDO—A temporary injunction 
has been granted to prevent Hospital 
Service Assn. of Toledo from cancel- 
ling Blue Cross-Blue Shield hospitali- 
zation and surgical contracts Aug. 1 on 
members of 18 building trades unions 
in this area. The suits were filed for 
two members of A.F.L. building trades 
unions. 

The unions have their own employ- 
er-financed group insurance plan, be- 
ginning Aug. 1. About half of the 
10,000 A.F.L. building trades workers 
in the Toledo area were covered by 
Blue Cross. 

The two plaintiffs said Blue Cross 
was given a chance to submit bids for 
handling the unions’ insurance plan. 
It submitted only a bid for hospital 
and surgical coverage and did not in- 
clude life and sickness insurance, 
which were covered in the union plan. 
On being advised that the unions had 
awarded the contract for their insur- 
ance plan to Aetna Life, Blue Cross 
announced it would cancel its contract. 

The suit charged that Blue Cross 
was discriminating against members of 
the building trades unions because it 


was willing to allow some construc- 
tion workers who have individual 
rather than group Blue Cross coverage 
to continue their policies after Aug. 1. 
It also contended that some construc- 
tion workers who are not now eligible 
for the building trades unions’ own 
area-wide insurance plan will be left 
without coverage. Some workers would 
be barred from the union plan at pres- 
ent because of a requirement that they 
must have worked at least 350 hours 
in the construction industry the last 
three months. 





Assistant Secretaries Are 


Named by Employers Fire 


John W. Cookson, J. Donald Fort and 
Stephen J. Barter have been named as- 
sistant secretaries of Employers Fire. 

Mr. Cookson started with Employers 
group at Boston in 1936, later going 
to New Haven as special agent. In 1950 
he became manager of the Connecticut 
branch. Mr. Fort joined Employers 
Fire in 1948 as New York manager, 
and has been superintendent of inland 
marine at the home office since 1949. 
Mr. Barter started in 1925, and has 
served at Boston and San Francisco. 
His most recent position was super- 
visor of fire underwriting at the home 
office. 





The “Phoenix Flourishes . .-« 


Despite heavy losses in the South, the Non-Inter- 
course Act of 1809, and War of 1812, once the Phoenix 
began operations in the New World, expansion was 
rapid. In 1807, there arrived on American shores, Jenkin 
Jones, secretary of the company, whose indomitable 
spirit and tireless energy carried him by sailing vessel, 
pack-horse, and stagecoach up and down the Atlantic 
seaboard, appointing agents and surveying risks. In 


three decades, the Phoenix 


had entered nine states of 


the Union and was firmly established as an important 
part of the nation’s economy. 
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Present Friendly Talk on 


Improvements, Betterments 
(CONTINUED FROM PAGE 2) 
pired term of the lease had no loss oc- 

curred, the form limits recovery to: 

—/(a) If repaired of replaced at the ex- 
pense of the insured lessee within a 
reasonable time after loss, the mea- 
sure of recovery shall be the amount 
actually and necessarily expended 
but not exceeding the replacement 
cost (without deduction for depreci- 
ation) of improvements and better- 
ments identical with the damaged or 
destroyed improvements and better- 
ments, on the premises and intended 
for the same occupancy and use but 
without allowance for any increased 
cost or repair or replacement occa- 
sioned by the enforcement of any 
state or municipal law or ordinance 


regulating the construction or repair 

of buildings. 

This gives the lessee the money, on 
this type of repairing or replacing job, 
to make the repairs without deduction 
for depreciation. If he has to make the 
repairs, by agreement, they may have 
to be made three days before the lease 
expires and he will have to do the work 
with new materials. It is proper that 
we should pay him without taking de- 
preciation reduction. 

o e ° 
—If not repaired or replaced within a 
reasonable time after loss, (the lia- 

bility of this company shall be lim- 

ited to) that proportion of the orig- 

inal cost of the damaged or destroyed 
improvements and betterments which 
the unexpired term of the lease at 
the time of loss bears to the unex- 
pired term of the lease when such 
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Friday in Chicago office—175 W. 
payment in advance. 


Rates—$15 per inch per insertion—1 inch minimum. Limit—40 words per inch. Deadline 5 P.M. 
Jackson Blvd. 
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WANTED 
FIRE MANAGER 


Underwriter with some experience with 
surveys and appraisals. Engineering knowl- 
edge desirable. Fire Department just being 
organized. Outstanding opportunity for 
man with managerial and productive ability. 


Write or phone: 

Wm. F. Koch, Resident Vice-President 
American-Associated Insurance Companies 
FRanklin 3591 
512 Guaranty Building 
Indianapolis 4, Ind. 








WANTED 
CASUALTY SPECIAL AGENT 


By old responsible Casualty Company, Young 
+ i with some casualty field and underwriting 
experience in Midwest operating from Des 
Moines. Right man can make excellent future 
for himself. Address P-48, The National Under- 
writer, 175 W. Jackson Bivd., Chicago 4, Ill. 








CASUALTY 
UNDERWRITER WANTED 


for Detroit branch of large multiple line group. 
Attractive position immediately available for 
qualified person. Address T-80, The National 
7 ce! Co., 175 W. Jackson Bivd., Chicago 
4, ih. 








WANT A & H UNDERWRITER 


To set up and take complete charge of depart- 
ment. Experience on both individual and group 
helpful. Unusual opportunity for immediate in- 
come plus future to man selected. Address Box 





CLAIM ADJUSTER 


Opportunity in Home Office for man ex- 
perienced in handling Casualty claims. 
When replying, please state age, educa- 
tion, experience and salary desired. 


Address: 
AMERICAN INDEMNITY CO. 
P. O. Box 1259 


Galveston, Texas 








H. 0. CLAIM SUPERVISOR 
Multiple Lines—Texas—Salary Open 
BRANCH MANAGER 


Multiple Lines—K. C. 
Opportunity for Special Agent, Sal. Open 


M. ELISABETH COCKRILL 
Insurance Dept. 


Personnel Service Co. 
1102 Grand Ave. Kansas City, Mo. 








CLAIM DEPARTMENT 


We have opening in our organization for young 
man desirous of becoming Claim Adjuster. 
Willing to train. Must have at least high school 
education. 
Address: 

AMERICAN INDEMNITY COMPANY 











‘(ATTORNEY AVAILABLE 


Broadly experienced in casualty, surety and 
fire litigation and in company administration. 
Seeks connection with insuror or law firm, mid- 
west or south. Address T-82, The National Un- 
= Co., 175 W. Jackson Blvd., Chicago 





T-81, The National Underwriter Co., 175 W. P. O. Box 1259 Galveston, Texas 
Jackson Blvd., Chicago 4, Ill. in complete 
confidence. 

ADJUSTERS & EXAMINERS 


Chicago openings for auto casualty insurance 
adjusters and claims examiners who desire to 
advance. Liberal employee benefits. Pay com- 
mensurate with experience. 
Mid-States Insurance Co. 
182 W. Lake St., Chicago |, Ill 
RAndolph 6-2141 








SALES MANAGER 


Position open for Chicago Manager of sales of 
residential appraisals for 48 year old appraisal 

~ Chi office and phone f . 
High grade man of good appearance capable of 
meeting best people. Drawing account and liberal 
commissions. Write briefly sales experience to 
C. Surles, Room 615, 759 N. Milwaukee Street, 
Milwaukee. 








FIRE UNDERWRITER 


Wanted—young man in fine, well estab- 
lished General Agency in Chicago. Excellent 
opportunity. Address T-84, The National 
Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Ill. 











improvements and betterments were 

made. 

In that case, the improvements are 
not made by anyone, and the lessee is 
entitled to collect for his loss of usage, 
pro rata to expiration of the lease. 

The form then specified that if the 
improvements and betterments are re- 
paired or replaced at the expense of 
the lessor, there shall be no liability to 
the tenant or payment to the tenant. 
The reason for this is obvious; he has 
had no loss. 

There have been questions as to ap- 
plication of the coinsurance clause, be- 
cause part of the loss will be settled on 
an actual cash value basis, and part of 
it will be settled on “replacement cost’. 
There is no problem there, because the 
coinsurance clause bases its provisions 
on a stipulated percentage of the “ac- 
tual cash value at the time of the loss”. 
As long as the insured carries the re- 
quired percentage of insurance of the 
“actual cash value” he has complied 
with the coinsurance clause. The fact 
that we step out and pay beyond the 
actual cash value when we pay “re- 
placement cost” has no bearing on ap- 
plication of the coinsurance clause. 

7 J e 

Insurance on improvements and bet- 
terments should be written in the name 
of the lessee (tenant) and may no 
longer be written in the names of the 
building owner and lessee jointly. When 
the tenant has no direct interest in im- 
provements and betterments but must 
make repairs in event of loss, the in- 
surance must be written only as build- 
ing insurance. In this case, the insur- 
ance could cover, of course, jointly in 
the names of the building owner and 
lessee. 

The new endorsement is good and, in 
fact, by paying “replacement costs” 
under certain circumstances, it is 
broader than the old form. It does not 
restrict coverage; it clarifies coverage. 
Give the new form to your customers 
without qualms. 


White Retiring, National 


Union Names Dobbins in Ga. 


J. Hunter White, resident secretary 
of National Union at Atlanta, and a 
veteran of 20 years in the field and 
home office of that company, will re- 
tire Sept. 1. 

E. R. Dobbins has been appointed 
Atlanta manager to succeed Mr. White, 
and he will be assisted by Crowder O. 
Hale and M. D. Williams, special 
agents, and Walter M. Gibson, marine 
special agent. 





Daily to Fire Assn. as 
Central Ohio State Agent 


Preston A. Daily has been appointed 
state agent for Fire Association and 
Reliance in the central Ohio field, suc- 
ceeding Charles French, state agent, 
retired. 

Mr. Daily is a graduate of Ohio 
State University. He served in the navy 
and has since been with Ohio Rating 
Bureau and Phoenix of London as Ohio 
special agent. 





McGinty Joins Mass. Bonding 


John F. McGinty has joined Massa- 
chusetts Bonding as contract bond 
manager at San Francisco. Mr. Mc- 
Ginty was with a bonding company 
at New York and then had agency ex- 
perience. For three years he has been 
bond manager for the Durham & Bates 
agency at Portland, Ore. 





Theodore J. Gallarno has been made 
assistant claim manager at New York 
for Standard Accident. He joined the 
company in 1914 at Detroit and moved 
east in 1941. 





ABA Insurance Law a 
Unit Program Shapes Up 


(CONTINUED FROM PAGE 4) 
surance in Massachusetts”, R. Ammi 
Cutter of Boston, and “The Motor 
Vehicle Liability Policy Under the 
Financial Responsibility Law”, Edward 
Earle, counsel National Bureau of Cas. 
ualty Underwriters. 

Wind-up theme of this session wil] 
be marine and inland marine insurance 
laws in charge of Edward G. Dobrin of 
Seattle, Wash., chairman marine and 
inland marine insurance law commit- 
tee. It will be highlighted by a talk on 
“Marine Insurance—the Catalyst in 
Foreign Trade,” by George Inselman, 
assistant manager Marine Office of 
America. 

The Tuesday afternoon general ses- 
sion will hear Robert R. Neal, vice- 
president and counsel North American 
Accident, chairman of the _ section’s 
A. & H. insurance law committee, pres- 
ent Robert H. Rydman, associate gen- 
eral counsel H. & A. Underwriters Con- 
ference, Chicago, who will speak on: 
“The Public Stake in Minimum Lia- 
bility Insurance Regulation.” 

L. J. Carey, vice-president and gen- 
eral counsel, Michigan Mutual Liabil- 
ity, will follow with a report on “De- 
velopments in the Compulsory Non- 
Occupational Disability Benefits Laws” 
field. 

e e * 

Ambrose B. Kelly, associate general 
counsel of Factory Mutuals, as chair- 
man of the fire insurance law commit- 
tee will present Wilfred G. Howland, 
general counsel Springfield Fire & 
Marine, on: “Depreciations of Partial 
Losses.” The afternoon sessions Tues- 
day will conclude with talks on the 
general theme of fidelity and surety 
insurance law, in charge of Elmer B. 
McCahan, Jr., vice-president of Fidel- 
ity & Deposit, section committee chair- 
man on fidelity and surety insurance 
law. Talks will include: ‘“Develop- 
ments on Surety’s Right of Exonera- 
tion and Use of a Declaratory Judg- 
ment Act”, Charles C. Howell, Jr. of 
Jacksonville, Fla.; “Rights of a Surety 
to a Discharge of Liability Under Its 
Bond in Event of Impossibility of Per- 
formance of a Construction Contract”, 
Alanson R. Fredericks, assistant gen- 
eral counsel American Surety. 

The meeting will conclude Wednes- 
day morning, Aug. 26, with a business 
session and election of officers. 





Occupy Syracuse Building 


Construction of Royal-Liverpool’s 
new regional office building at Syra- 
cuse has been completed and it was 
occupied Monday. The building is 4 
one-story structure providing office 
space for nearly 100 employes. It will 
service the group’s agents in the up- 
state New York area and will be under 
the supervision of W. O. Baldwin, reg- 
ional manager and Joseph V. O’Con- 
nor, assistant regional manager. 





Deadline to Contest Filing is Set 


Deadline is Aug. 10 on filing briefs 
on the revision of workmen’s com- 
pensation rates in Oklahoma made by 
National Council on Compensation In- 
surance. 





Edward J. Walsh of Morris Plains, 
N. J., has been appointed safety en- 
gineer of General Aniline & Film Corp. 
at Linden, N. J. He was formerly 4 
fire protection engineer for National 
Board. 





Eastern Adjustment has appointed F. =. 
Gallagher to its adjusting staff. He has bee? 


on the claim staff of the North America com 
panies. 


XUM 
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N. Y. Official Delineates Causes of 
High W. C. Rates in That State 


Workmen’s compensation insurance 
is not today as widely and fully under- 
stood as it was 40 years ago when it 
started in New York, Miss Mary Don- 
lon, chairman New York State Work- 


| men’s Compensation Board, said in a 


talk before the state federation of labor 
in Buffalo. 

The question comes up time and 
again, why is it that a program inaugu- 
rated with widespread public support 
in 1914 and regarded generally as 
having served a highly useful social 
function in the intervening years, is 
today a good deal of a mystery to 
many people who ought to understand 
it? Employers and some association of- 
ficers, workers and far too many union 
officals, doctors generally and some of 
the medical societies, even some in- 
surance executives, social workers, 
lawyers, judges, and other public of- 
ficers, too often have only a vague 
notion of what W. C. is really like and 
how it functions, she declared. They 
tend to dismiss it as technical, difficult 
to grasp, and not too important. They 
fail to see it as a human problem of 
grave concern both to society and the 
economy. 

e e e 

Because its tremendous significance 
is so constantly overlooked and ne- 
glected, W. C. periodically erupts into 
public notice like a volcano and com- 
mands for a time the attention it should 
get regularly, she said. 

In her talk she explored the causes 
of misinformation regarding W. C. In 
doing so, she suggested that a light 
might be thrown also on a problem 
which John L. Train, president of Utica 
Mutual, has insistently urged, namely 
that the manual rates for W. C. insur- 
ance in New York today are unreason- 
ably high. She noted that the state 
legislature is conducting a study of 
W. C. costs and expresssed hope that 
this would get down to the facts so that 
witch hunting in W. C. may be less 
popular than it seems to have been. 

Labor has as great a stake in full 
employment as capital, she said, and if 
the cost of W. C. in any state is out of 
line with the benefits insured, it is a 
matter of serious concern to employes 
as well as employers. She declared the 
most recent increases in rates for W. C. 
in New York are not due to increase in 
the statutory maximum benefits to 
disabled workers as there has been 
no such increase since 1948. 

All necessary medical care is pro- 
vided under New York law, including 
hospitalization, drugs, prosthetic ap- 
pliances, etc. Medical care by the in- 
jured worker’s free choice physician is 
assured. The attending physician may 
hot collect a fee from injured worker 
but only from insurer. Many states pro- 
vide less than necessary medical care, 
and many states deny workers the right 
to be treated by their own physicians, 
she said. 

e e e 

W. C. in New York is supported by 
insurance premiums. Claims payment 
is administered by the carriers, insur- 
ers and self-insurers. It is the carrier 
on whom rests the obligation to inves- 
tigate claims and pay benefits, cash 
and medical. This they must do directly 
and promptly without waiting for an 
award, except where therefore cause 
they elect a contrary verdict. 

The smooth functioning of W. C., 
under private enterprise provision of 
benefits, is the responsibility of the 
carriers who have the obligation to pay 
benefits directly, she declared. It is 
their duty to investigate claims prompt- 





ly and fairly, and it is a continual re- 
sponsibility of theirs to supervise med- 
ical care to insure the fullest rehabili- 
tation of disabled workers. Also, car- 
riers are responsible for paying bene- 
fits promptly and regularly except 
when there is reason to conclude they 
are not liable. 

Self operation is resonably effective. 
Less than 5% of the 126,649 compensa- 
tion cases closed in 1952 were contro- 
verted by the carriers. The greater part 
of the work of her board, she said, in 
connection with claims is due not to 
controversy but either to the failure 
of someone—carriers, doctors or claim- 
ants—to do what the law requires them 
to do, or to differences of opinion as to 
the cause or relation and as to the na- 
ture and degree of disability. 

. e . 

There is no single clue to W. C. in- 
insurance costs, she said. Though non- 
agricultural employment increased in 
1952 over 1951, the effect of reduced 
employment of construction workers 
in 1952 was to reduce the number of 
accidents reported to the board in that 
year. It is notorious that construction 
is a seriously hazardous employment. 
Whenever employment falls off notice- 
ably in the construction industry, the 
over-all number of accidents reported 
tends to decrease and this has impor- 
tant related effects. 

Using 1946 figures as a base, or 
100%, the number of all compensated 
cases closed in 1952 rose to 10%, 
slightly less than the increase in num- 
ber of persons employed in non-agri- 
cultural pursuits in that year, 109%. 
But in construction the number of 
compensated cases closed in 1952 in- 
creased to 192% over the 1946 figure, 
while the number of persons employed 
in the construction industry increased 
only to 127%. Cash benefits for all cases 
closed in 1952 rose to 159% of the 1946 
figure, but in construction, benefits in- 
creased to 217%. 

Therefore, one clue to the higher 
costs of W. C. is in the extraordinary 
accident record of the construction 
business. 


Another cause of high W. C. costs is 
application of the joint tort feasor rule 
by the court of appeals, which action 
has gone far to negative the limitation 
of W.C. as the exclusive remedy of em- 
ployes for work incurred injuries. Em- 
ployers in construction frequently find 
themselves with high judgments ob- 
tained by their own employes in neg- 
ligence actions due to the interrelation- 
ships of contracters and subcontractors. 
While these judgments and settle- 
ments are not W. C., such sums are 
payable by carriers under the stan- 
dard W. C. policy as employer liabil- 
ity and increase the cost of insurance. 

What is clearly wrong is the present 
carrier practice of commingling these 
losses with W. C. payments as if they 
were all W. C., thus distorting serious- 
ly W. C. losses. A high authority in 
W. C. insurance rating has stated that 
this is a serious cause of high W. C. 
rates. 

This reporting practice must be stop- 
ped in order to get the true W. C. loss 
figures, she said. 


Shift W. Va. Territories 


National Bureau of Casualty Under- 
writers has made some changes in 
territorial alignments in West Virginia 
under which separate territories are 
set up for Morgantown and Weirton, 
new codes are established for Charles- 





ton. Huntington, and Wheeling ter- 
ritories, and for Fairmount, Clarksburg 
and Parkersburg territories, as well 
as Fayette and Raleigh counties. Boone, 
Fayette and Raleigh counties and 11 
towns or places have been shifted into 
territory 3, resulting in lower rates. 


Has Life, A. & H. Department 


The Jewett, Barton, Leavy & Kern 
agency at Portland, Ore., has opened a 
life and A. & H. department. William 
H. Wilson heads the new department. 
He has been with Canada Life at Kla- 
math Falls, Ore., for the past two 
years. 





Great American Has 


Two Changes on Coast 


Jay C. Wickler has been transferred 
by Great American from. Portland. to 
San Francisco as agency superintend- 
ent. Mr. Wickler, who has been state 
agent, is succeeded in that position by 
Donald H. Reynolds, who has been in 
the Colorado field. 

Allen T. Murphy, Jr., special agent, 
will continue at Portland associated 
with Mr. Reynolds. 





Northwest Casualty of Seattle has 
been licensed in Rhode Island. 
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The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


We write every practical form of Life, Accident, Health, Hospitalization 
and Medical Expense Insurance 


District Managers and Representatives WANTED 


S. Rosert Rauwotr, Agency Vice President 
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Late News Bulletins... 


(C@NWINUGED FROM PAGE 1) 


New M. L. Rating Plan Adopted in N.H. 


New Hampshire Board of Underwriters has adopted the new multiple location 
rating plan and forms effective Aug. 1. The board also has promulgated the 
new additional extended coverage as of Aug. 1. 


New B. I. Form 3 Promulgated in N.E. 


The new business interruption form 3, covering non-manufacturing, service 
risks, has been promulgated by New England Fire Insurance Rating Assn. This 
is the revision that recently was adopted for use in New York, and restores the 
gross earnings form to use for service risks in the east, but with a much more 
explicit definition of what can be deducted to arrive at the proper amount of 
insurance. Costs for personal services, for example, are pretty well spelled out. 


Baumann & Gordon Is Expanding 


The Baumann & Gordon general agency of Winona, Minn., which also has an 
office at Minneapolis, is taking over the business of the Kelley-Haas general 
agency. The B. & G. office at Minneapolis has been moved to the First National 
Soo Line building and is taking over representation for Minnesota of Safeguard, 
British America, London & Lancashire Indemnity and Massachusetts Bonding. 
These are the companies which Kelley-Haas has represented. B.& G. has had 
Camden, Atlantic Fire, Winona Underwriters of North River, Law Union & 
Rock and Caledonian American. 

Glen Schodde and August Quast of B.&G. are moving to the new location 
and the personnel of the Kelley-Haas organization is being retained other than 
John Kelly. 


Nearly 47,000 Losses at Wichita; $10 Million Total 


Total losses reported by adjusters on the job at Wichita closing out claims on 
the hailstorm of June 21, as of July 31, were 46,819, which included approxi- 
mately 8,000 mutual losses. The total loss will be about $10 million. This does 
not include automobile, airplane, plate glass, inland marine or PPF. 

Stock companies report 23,458 losses closed. Of these, 14,862 have been ap- 
proved by the National Board for an average loss of slightly over $200. Thus, 
approximately 50% are closed. Gordon Davis, manager of Mutual Loss Research 
Bureau, reports 4,260 losses closed for all mutual companies, this being about 
53% of their total, and their losses have averaged over $200. 

There are now 191 adjusters on the job, though the peak number was 211. 
Some of these men have been on storms continuously and their superiors are 
trying to relieve them at the end of not over 6-week periods. Most of the larger 
losses have now been closed. 

The Claude-Neon-Federal Co. reports around 1,000 neon signs to repair, and 
estimates the loss will average around $100 or more than $100,000. There are 
probably a dozen other neon sign plants that may have similar losses. 

Automobile adjusters report their average losses are running from $125 to 
$175. One office reported 1,400 automobile losses and another around 3,000. 

Underwriters Salvage has taken on several additional stocks and is holding 
“open house” on Aug. 15, when anyone with insurance connections may come in. 


Ike Officially Designates Fire Prevention Week 


President Eisenhower has issued a proclamation designating the week begin- 
ning Oct. 4, as Fire Prevention Week. Calling attention to estimated loss of 
10,000 lives and nearly $1 billion from fires during the past year, the President 
exhorted National Fire Waste Council, U.S. Chamber of Commerce, Red Cross, 
business, labor and farm organization, etc., and “agencies of public informa- 
tion” to cooperate fully in observance of the week. He also directed appropriate 
federal government agencies to “assist in this crusade.” 


First National of Wis. Bought by Combined 


Combined of Chicago has purchased all the outstanding stock of First Na- 
tional Casualty of Fond du Lac, Wis. Leo J. Fox, head of First National, now 
becomes a vice-president, and W. Clement Stone president of that company. 
Mr. Stone is head of the Combined group. First National was founded in 1893 
by the late John L. Fox, father of Leo, as an assessment insurer and it was 
made a stock company in 1928. It is principally an A.& H. company, and in 
1951 wrote $221,994 in premiums. It had assets Dec. 31, 1951, of $394,815. 








e Wellington Fund, the open end investment company of Philadelphia, reports 
that during the first half of 1953 it bought 1,000 shares of Continental, 1,500 
of Fidelity-Phenix, 500 of Hartford Fire, 4,400 of North America, 18,000 of 
Maryland Casualty and 1,500 of U.S. F.&G. The market value of its invest- 
ments in insurance stocks on June 30 amounted to $6,231,525 which was an in- 
crease of $521,775 since Dec. 31. 


e Employers Group has appointed Edwin J. Shirey, Jr., as superintendent of 
underwriting in the coast department at San Francisco. He is a graduate of Uni- 
versity of California at Los Angeles and is a former army captain. He has been 
with Employers since 1939, serving as cashier, special agent and underwriter. 








Gustafson Leaves Ill. Field 


C. Harvey Gustafson, Illinois state 
agent for Phoenix of Hartford, with 
headquarters at Decatur, has joined 
Bristol Brass Corp. at Bristol, Conn. 
Among other duties, he will serve as 
insurance buyer. 


New Home for Auto Assn. 


United Services Automobile Assn., 
San Antonio, is planning a new $2 
million three-story headquarters of- 
fice building on the corner of Broad- 
way and East Hildebrand ave., which 
will have twice the present space. 


Bohlinger Wants 
Merit Rating 


Insurance Superintendent Bohlinger, 
in releasing his annual report to the 
New York legislature, said there is a 
need for a rating plan that will lower 
the cost of automobile liability insur- 
ance for careful motorists. 

Mr. Bohlinger said the companies 
took a step in the right direction last 
fall when they put into effect in New 
York a plan which penalized the care- 
less driver. He added, however, that 
“the need for a plan providing further 
recegnition to safe drivers is equally 
necessary.” The public, he said, feels 
that safe driving records should be re- 
cognized in insurance rate-making and 
that insurance company officials and 
public officers are agreed that plans 
which differentiate between the more 
careful drivers and those who have 
accidents can be developed. The num- 
ber of such plans now in use, he said, 
indicates that they are practicable. 

Saying that many of the same com- 
panies which were reluctant to put a 
reward plan into effect in New York 
are using such a plan in Canada, Mr. 
Bohlinger said the New York depart- 
ment will watch the loss experience 
under the so-called penalty rating 
plan with a view toward its revision 
so that careful motorists will be spec- 
ifically rewarded. 

Mr. Bohlinger also reiterated his 
advocacy of compulsory liabilty insur- 
ance as the right solution to the prob- 
lem of irresponsible uninsured motor- 
ists and attacked substitute proposals 
as inequitable and inadequate. 





Slate Card for Vernon 
General Lake Lodge School 


Prof. J. Edward Hedges of Indiana 
University and J. C. O’Connor, Cin- 
cinnati, executive editor “Fire, Casu- 
alty & Surety Bulletins” of THE Na- 
TIONAL UDERWRITER, will be discussion 
leaders at the agency school of Vernon 
General at Lake Vermillion, near Tow- 
er, Minn., which opens next week. 
There will be two one-week sessions, 
with about 25 agents attending each. 
Sessions will be held at “Rockenpine,” 
lodge of P. E. Jack, vice-president of 
— General, on Ely Island in the 
ake. 

Because Dr. Hedges has to return 
to Bloomington for a few days during 
the course and Mr. O’Connnor will not 
arrive until Wednesday, the order of 
subjects will be reversed during the 
two weeks. Dr. Hedges will open with 
fire insurance subjects the first Mon- 
day and Tuesday and will discuss these 
subjects on Thursday and Friday of 
the second week. On both Wednesdays 
the two discussion leaders will conduct 
joint sessions and Mr. O’Connor will 
rege casualty subjects the other 
ays. 


New Field Men in Ohio, Kan. 


Boston and Old Colony have ap- 
pointed John R. Chorgan state agent 
for northeastern Ohio exclusive of 
Cuyahoga county, and Paul D. Tomp- 
kins state agent for Kansas. 

Mr. Chorgan has been with Republic 
of Texas. He replaces James D. Patter- 
son, who left the companies to estab- 
lish a local agency at Akron. Mr. Tomp- 
kins has been with Home in north- 
western Missouri and previously trav- 
eled in Kansas. 





Horan to Am. Farmers 


William C. Horan, vice-president of 
United Benefit Fire, has joined Amer- 
ican Farmers Mutual of Decatur, II1., 
as manager of the fire department. He 
succeeds Robert L. Young, who was 
named office manager. 

Mr. Horan is a graduate of the Uni- 
versity of Southern California, and is 
a CP.C.U. 





Eastern Assigned Risk 
Plan Is Operating 
at Record Speed 


NEW YORK—With a 60% reduction 
in waiting time, automobile liability 
insurance applications for assigned 
risks are being processed in a record. 
breaking three days, George J. Schep- 
ens, manager of the Automobile As. 
signed Risk Plan has announced. Pre. 
viously, applicants had a seven to ten 
day wait. 

Serving seven states—New York, 
New Jersey, Pennsylvania, Connecti- 
cut, West Virginia, Delaware, and 
Rhode Island—the New York office 
now processes nearly 5,000 applica- 
tions a week, or a yearly total of 260, 
000. Additional personnel and _ in- 
creased use of business machines en- 
abled the office to establish the record 
in speed. 

The steady growth of the plan can 
be seen when comparison is made with 
the early days. For the entire year 
of 1943 when the plan was first put 
into effect in Pennsylvania, only eight 
applications were received. In the first 
13 months of operation in New York 
state from November, 1941, to Decem- 
ber, 1942, 2,116 applications were 
made, or less than one half of the 
number now received from New York 
state in a week. 

In New York state alone, the in- 
surance companies have paid more 
than $1 million in assessments to 
operate the plan since its inception 
in the early 1940s. Assessments for 
1953 for the seven state area will top 
$500,000. 

Starting out with two employes, one 
of whom was Mr. Schepens, the plan 
now employs 157 people. Its first of- 
fice was a small room in the back of 
the stenographic division of the Na- 
tional Bureau. Today it occupies 11,000 
square feet of office space at 100 Wil- 
liam street. 








“Family” Doesn't Include 
Illicit Cohabitator 


man in illicit cohabitation with an 
PE cian: is not entitled to recover for 
his personal property under her fire 
insurance policy, according to St. Las 
court of appeals, in Brown vs. a 
Fire Inc. CCH (Fire & Casualty) 56. 
The insured was Catherine Brow 
at 2342 Chestnut Street, St. Louis. he 
her resided a man named James Hu 4 
bard and a 2% year old bey seer 
Hubbard, Jr., who is the illegitime 
son of Hubbard and Miss Brown. = ‘ 
bard earned 100 a week as bere 
and supplied the money for furnis we 
the house. The lower court held 7 
the insurance company was liable the 
the whole damage in the fire on. “<4 
ground that Hubbard was what mig : 
be called a family man under the rg 
of the policy. However, the anes . 
appeals said it has found no case W e - 
a meretricious relationship has — 
graced by the name of family and * 
word as used in the policy in its eons 
liberal interpretation must have — 
persons of the insured’s househo ‘ 
bearing some kinship to her. apy 4 
not be construed to mean those in So 
licit cohabitation and Hubbard’s fi 
longings were not covered by the po 
Gince there was no issue of fact _ 
since Hubbard was as a matter of bd 
not a member of her family withi 
the meaning of the policy there were 
no doubts for the jury to resolve. 





Harris in New Detroit Post 


Carl J. Harris has joined American 
Casualty at Detroit as field represen- 
tative. His experience covers bo 
company and agency work. He studied 
law at the University of Detroit. 
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AS MY INSURANCE MAN /” 


Angry when his insurance coverage is insufficient to replace 



















the home destroyed by fire, the irate home-owner often 
blames his insurance advisor. 


Since a dissatisfied client can quickly tarnish an agent's 





reputation, it is to the agent’s own interest to see that all 
his clients are fully protected. 

The pamphlet “It’s time to think of the OTHER half of your house” does 
a convincing job of pre-selling home-owners on the extreme necessity of 
keeping their fire insurance in line with increasing property values. 

Everywhere, representatives of these companies are using this folder with 
unusual sales success. Dramatic and easily-understood, it enables the home- 
owner to see immediately the relation between original cost and replace- 
ment cost. One look at the unique chart depicting rising real estate prices 
and he knows he is under-insured. 

Also available to representatives are other tested sales helps — motion 
pictures, posters, newspaper advertisements and booklets — all highly suc 
cessful builders of client satisfaction and increasingly profitable volume 
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AUTOMOBILE INSURANCE COMPANY 





What is adequate fire insurance coverage? STANDARD FIRE INSURANCE COMPANY 

This booklet graphically portrays the an- HARTFORD 15, CONNECTICUT 

swer to that question. Agents everywhere 

report increased volume, thanks to its con- Fire and Marine Insurance — All Forms 

vincing sales argument. Affiliated with ATNA LIFE INSURANCE COMPANY — ATNA CASUALTY & SURETY COMPANY 
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The Plus Values of Representing the North America Companies 





— No.8 in a series i 





Bact ares 


PUT YOURSELF IN 
YOUR PROSPECT’S 


Let’s say you’re buying insurance, instead of selling it. 





Being economy-minded, naturally you’re looking for 


















the best deal possible. ‘That means buying on a long-term basis : Le 
and paying cash. But here’s the rub—you don’t have of} Eecececeeet® 3 
that much cash to spare. : 2 ; 
That's when youd like to hear about the Installment : 3 
Premium Endorsement Plan! : : 
The Installment Premium Endorsement Plan, as developed by * Poli 
North America, gives you a valuable optional facility . ar : 
to use wherever necessary. Not only does it help you make : 3 : 
those specialized sales, but it also eliminates worry : ° : 
, . : : 
about next year’s business. : ; : 
This is another in a long list of “Plus Values” that come ° 3 : i 
from representing the North America Companies. Why not get the : : : 
complete story on why it will pay you to become associated : : : 
with this pioneering group? ‘Telephene, write or see : $ : j 
the Manager of the nearest North America Service Office. ; : : 
: : 
: : : 
NORTH AMERICA COMPANIES 
: Insurance Company of North America $ : : 
Indemnity Insurance Company of North America : ‘ : 
Philadelphia Fire and Marine Insurance Company : : : 
PROTECT WHAT YOU HAVE@ Philadelphia 1. Pa. : : 
« . 
Pioneers in Protection—Serving with 20,000 Agents in the Public Interest A i : 
OPOST OPER OCCOO RCO e Se eee ee EP PeTereeriririrrieiriii tT 
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